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1 Consolidated Financial Statements, etc.
(1) Consolidated Financial Statements

1 Consolidated Balance Sheets

(Millions of yen)

As of March 31, 2025

As of March 31, 2026

Assets
Current assets

Cash and deposits

Notes receivable - trade

Electronically recorded monetary claims -

operating

Accounts receivable - trade

Lease receivables

Merchandise and finished goods

Work in process

Raw materials and supplies

Other

Allowance for doubtful accounts

Total current assets

Non-current assets
Property, plant and equipment
Buildings and structures
Accumulated depreciation
Buildings and structures, net
Machinery, equipment and vehicles

Accumulated depreciation

Machinery, equipment and vehicles, net

Tools, furniture and fixtures
Accumulated depreciation
Tools, furniture and fixtures, net
Land
Leased assets
Accumulated depreciation
Leased assets, net
Construction in progress
Total property, plant and equipment
Intangible assets
Goodwill
Leased assets
Other
Total intangible assets
Investments and other assets
Investment securities
Long-term loans receivable
Deferred tax assets
Retirement benefit asset
Other
Allowance for investment loss
Allowance for doubtful accounts
Total investments and other assets
Total non-current assets
Total assets

75,544 47,193
3,520 585
3,433 6,861

74,596 75,285
10 2
22,673 26,298
21,028 22,934
25,951 25,120
7,957 7,849
(35) (61)
234,630 212,070
*3 126,460 *3 135,775
(83,476) (88,584)
42,983 47,191
2,43 503,931 2,73 516,229
(443,906) (449,198)
60,025 67,031
*325,265 330,441
(21,254) (24,491)
4,010 5,950

*3 33,003 +3 33,182
12,105 12,696
(4,918) (5,806)
7,186 6,890
25,081 30,038
172,291 190,284
69 58,646

14 9

4,126 4,567
4210 63,222
*1,%2 36,050 *1,%2 58,816
1,835 1,602
11,383 13,137
9,252 11,428

*1 6,635 *1 6,941
@) -

(74) (71)
65,074 91,854
241,577 345,362
476,207 557,432




(Millions of yen)

As of March 31, 2025 As of March 31, 2026
Liabilities
Current liabilities
Notes and accounts payable - trade 45,742 42,324
Short-term borrowings 6,446 5,883
Commercial papers - 18,000
Current portion of long-term borrowings *23,028 *2 3,613
Current portion of bonds payable - 10,000
Lease liabilities 1,377 1,657
Income taxes payable 2,982 4,193
Provision for bonuses 3,744 4,226
Provision for share awards - 98
Provision for repairs 5,084 7,034
Provision for decommissioning and removal 455 404
Provision for product warranties 121 113
Provision for loss on compensation for damage 21 58
Provision for environmental measures 68 -
Provision for restructuring 526 -
Provision for contract loss 654 499
Allowgnce for loss on compensation for building _ 19
materials
Other 21,083 23,367
Total current liabilities 91,338 121,493
Non-current liabilities
Bonds payable 35,000 25,000
Long-term borrowings *2 59,644 *2 92,449
Long-term income taxes payable 84 121
Lease liabilities 5,194 5,417
Deferred tax liabilities 246 1,274
Provision for retirement benefits for directors (and
other officers) 159 146
Provision for share awards 80 -
Provision for repairs 1,541 1,196
Provision for decommissioning and removal 16 79
Provision for contract loss 44 3,630
Retirement benefit liability 1,817 2,070
Asset retirement obligations 181 261
Other 7,001 6,480
Total non-current liabilities 111,011 138,126
Total liabilities 202,349 259,620
Net assets
Shareholders' equity
Share capital 10,000 10,000
Capital surplus 22,777 22,759
Retained earnings 213,953 228,232
Treasury shares (428) (427)
Total shareholders' equity 246,302 260,564
Accumulated other comprehensive income
:;;tlllifittlic:sl difference on available-for-sale 7.187 9,715
Foreign currency translation adjustment 6,883 10,936
Remeasurements of defined benefit plans 1,188 1,869
Total accumulated other comprehensive income 15,259 22,521
Non-controlling interests 12,295 14,725
Total net assets 273,858 297,811
Total liabilities and net assets 476,207 557,432




2 Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

Consolidated Statements of Income

(Millions of yen)
Fiscal year ended Fiscal year ended
March 31, 2025 March 31, 2026
Net sales *1 343,073 “1 349,476
Cost of sales *2,%5 234,929 *2,%5 224,530
Gross profit 108,143 124,946
Selling, general and administrative expenses
Selling expenses *345,182 *3 48,716
General and administrative expenses *4,*5 32 993 *45 39212
Total selling, general and administrative expenses 78,175 87,928
Operating profit 29,968 37,017
Non-operating income
Interest income 261 360
Dividend income 610 651
rSnlzflf; gf profit of entities accounted for using equity 442 1,611
Outsourcing service income 1,397 979
Trial products income 1,255 844
Other 2,037 3,433
Total non-operating income 6,004 7,880
Non-operating expenses
Interest expenses 912 1,422
Fiduciary obligation expenses 1,106 876
Trial products expenses 1,181 717
Other 3,183 3,678
Total non-operating expenses 6,384 6,694
Ordinary profit 29,588 38,203
Extraordinary income
Gain on sale of non-current assets *6 58 *6 803
Gain on sale of investment securities 1,371 1,875
Gain on share exchange of affiliated companies *10 2,313 -
Subsidy income 251 347
Gain on insurance claims 44 -
Gain on liquidation of subsidiaries and associates - *7 815
Compensation income for damages - 468
Total extraordinary income 4,038 4,310
Extraordinary losses
Loss on sale of non-current assets *8 2 *8 21
Impairment losses *9 397 *9 1,429
Loss on disaster 30 8
Loss on tax purpose reduction entry of non-current
assets Ly -5
Loss on disposal of non-current assets 704 582
Loss on sale of shares of subsidiaries and associates - 2
Provision for contract loss - 3,630
Provision for restructuring *11 539 -
Restructuring expenses *12 499 -
Other - 331
Total extraordinary losses 2,311 6,052
Profit before income taxes 31,315 36,462
Income taxes - current 4,337 5,570
Income taxes - deferred 3,699 8,355
Total income taxes 8,037 13,925
Profit 23,278 22,536
Profit (loss) attributable to non-controlling interests (109) 330
Profit attributable to owners of parent 23,388 22,205




Consolidated statements of comprehensive income

(Millions of yen)

Fiscal year ended
March 31, 2025

Fiscal year ended
March 31, 2026

Profit

Other comprehensive income
Valuation difference on available-for-sale securities
Deferred gains or losses on hedges
Foreign currency translation adjustment

Remeasurements of defined benefit plans, net of tax

Share of other comprehensive income of entities
accounted for using equity method

Total other comprehensive income
Comprehensive income

Comprehensive income attributable to
Comprehensive income attributable to owners of
parent
Comprehensive income attributable to non-controlling
interests

23,278 22,536
(2,031) 2,527

0 -

(1,474) 3,303
(447) 681
(63) 1,305
*1(4,017) 17,818
19,261 30,355
19,912 29,470
(651) 884



3 Consolidated Statement of Changes in Equity
Fiscal year ended March 31, 2025

(Millions of yen)

Shareholders' equity

Share capital

Capital surplus

Retained
earnings

Treasury shares

Total
shareholders'

equity

Balance at beginning of
period

10,000

22,947

197,418

(422)

229,944

Cumulative effects of
changes in accounting
policies

(O]

(O]

Restated balance

10,000

22,947

197,411

(422)

229,937

Changes during period

Profit attributable to
owners of parent

23,388

23,388

Dividends of surplus

(6,846)

(6,846)

Purchase of treasury
shares

©

©

Disposal of treasury
shares

©)

Change in ownership
interest of parent due to
transactions with non-
controlling interests

(169)

(169)

Net changes in items
other than shareholders'
equity

Total changes during
period

(169)

16,541

6

16,365

Balance at end of period

10,000

22,777

213,953

(428)

246,302

Accumulated other comprehensive income

Valuation
difference on
available-for-sale
securities

Deferred gains or|
losses on hedges

Foreign currency
translation
adjustment

Remeasurements
lof defined benefit|
plans

Total
accumulated
other
comprehensive
income

Non-controlling
interests

Total net assets

Balance at beginning of
period

9,221

©)

8,446

1,645

19,312

10,691

259,948

Cumulative effects of
changes in accounting
policies

Restated balance

9,228

©)

8,446

1,645

19,319

10,691

259,948

Changes during period

Profit attributable to
owners of parent

23,388

Dividends of surplus

(6,846)

Purchase of treasury
shares

©

Disposal of treasury
shares

Change in ownership
interest of parent due to
transactions with non-
controlling interests

(169)

Net changes in items
other than shareholders'
equity

(2,041)

(1,562)

(457)

(4,060)

1,604

(2,456)

Total changes during
period

(2,041)

(1,562)

(457)

(4,060)

1,604

13,909

Balance at end of period

7,187

6,883

1,188

15,259

12,295

273,858




Fiscal year ended March 31, 2026

(Millions of yen)

Shareholders' equity

Share capital

Capital surplus

Retained
earnings

Treasury shares

Total
shareholders'
equity

Balance at beginning of
period

10,000

22,777

213,953

(428)

246,302

Changes during period

Profit attributable to
owners of parent

22,205

22,205

Dividends of surplus

(7,926)

(7,926)

Purchase of treasury
shares

()

()

Disposal of treasury
shares

Capital increase of
consolidated subsidiaries

(18)

(18)

Change in scope of
consolidation

(©)

(©)

Net changes in items
other than shareholders'
equity

Total changes during
period

(18)

14,278

14,261

Balance at end of period

10,000

22,759

228,232

(427)

260,564

Accumulated other comprehensive income

Valuation
difference on
available-for-sale
securities

Foreign currency
translation
adjustment

Remeasurements
lof defined benefit|
plans

Total
accumulated
other
comprehensive
income

Non-controlling
interests

Total net assets

Balance at beginning of
period

7,187

6,883

1,188

15,259

12,295

273,858

Changes during period

Profit attributable to
owners of parent

22,205

Dividends of surplus

(7,926)

Purchase of treasury
shares

(M

Disposal of treasury
shares

Capital increase of
consolidated subsidiaries

(18)

Change in scope of
consolidation

©)

Net changes in items
other than shareholders'
equity

2,527

4,053

681

7,262

2,430

9,692

Total changes during
period

2,527

4,053

681

7,262

2,430

23,953

Balance at end of period

9,715

10,936

1,869

22,521

14,725

297,811




4 Consolidated Statements of Cash Flows

(Millions of yen)
Fiscal year ended Fiscal year ended
March 31, 2025 March 31, 2026
Cash flows from operating activities

Profit before income taxes 31,315 36,462
Depreciation 19,688 20,948
Amortization of goodwill 67 1,522
Increase (decrease) in provision for contract loss 199 3,431
ig;rr?csti r(Ec:lecrease) in provision for loss on business 539 (530)
Increase (decrease) in provisions 941 2,118
Increase (decrease) in retirement benefit liability 28 115
Decrease (increase) in retirement benefit asset ) (1,264)
Interest and dividend income 871) (1,012)
Foreign exchange losses (gains) 139 (348)
Loss (gain) on sale of property, plant and equipment (55) (782)
Loss (gain) on sale of investment securities (1,371) (1,875)
Loss (gain) on sale of shares of subsidiaries and ) )
associates
Gain on share exchange of affiliated companies (2,313) -
Sillzirg/ c;rf1 éct)ﬁ(s) éproﬁt) of entities accounted for using (442) (1,611)
Subsidy income (251) (347)
Interest expenses 912 1,422
Loss on tax purpose reduction entry of non-current
assets L i
Impairment losses 397 1,429
Loss (gain) on disposal of non-current assets 704 582
Gain on insurance claims (44) -
Gain on liquidation of subsidiaries and associates - (815)
Compensation for damage income - (468)
Decrease (increase) in trade receivables 5,262 2,221
Decrease (increase) in inventories 2,434 (184)
Decrease (increase) in other current assets 2,049 631
Increase (decrease) in trade payables (2,071) (5,175)
Increase (decrease) in other current liabilities (110) (1,086)
Other, net (288) 1,073
Subtotal 56,988 56,505
Interest and dividends received 1,189 1,143
Interest paid (1,173) (1,768)
Proceeds from insurance income 44 -
Compensation for damage received - 359
Compensation paid for damage - (133)
Income taxes refund (paid) (4,680) (5,121)
Net cash provided by (used in) operating activities 52,368 50,985




(Millions of yen)

Fiscal year ended
March 31, 2025

Fiscal year
March 31, 2026

Cash flows from investing activities
Payments into time deposits
Proceeds from withdrawal of time deposits
Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Purchase of investment securities

Proceeds from sale of investment securities

Purchase of shares of subsidiaries resulting in change
in scope of consolidation

Long-term loan advances

Proceeds from collection of long-term loans
receivable

Subsidies received

Other, net

Net cash provided by (used in) investing activities
Cash flows from financing activities

Increase (decrease) in short-term borrowings

Increase (decrease) in commercial papers

Proceeds from long-term borrowings

Repayments of long-term borrowings

Proceeds from issuance of bonds

Proceeds from issuance of shares

Purchase of shares of subsidiaries not resulting in
change in scope of consolidation

Proceeds from sale of shares of subsidiaries not
resulting in change in scope of consolidation

Dividends paid

Dividends paid to non-controlling interests
Decrease (increase) in treasury shares

Other, net

Net cash provided by (used in) financing activities

Effect of exchange rate change on cash and cash
equivalents

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of period

Increase (decrease) in cash and cash equivalents resulting
from change in scope of consolidation

Cash and cash equivalents at end of period

(402) (1,100)
543 1,011
(22,598) (29,111)
75 1,060
(183) (17,650)
2,580 2,722

_ *2(77,707)

2 ©)]

220 229

184 347
(3,896) (2,770)
(23,478) (122,975)
2,563 (1,180)
(15,000) 18,000
162 36,022
(2,234) (3,115)
19,909 -

- 1,619

(972) .
2,704 -
(6,839) (7,921)
(53) (94)

(6) “
(1,339) (1,533)
(1,106) 41,792
(762) 1,490
27,020 (28,706)
47,905 74,926

. 247
*174,926 *1 46,466




Notes
(Matters Concerning the Going Concern Assumption)

There are no applicable matters.

(Matters of Fundamental Importance for the Preparation of Consolidated Financial Statements)
1. Matters Concerning the Scope of Consolidation
(1) Number of consolidated subsidiaries: 55 companies
The names of the major consolidated subsidiaries are omitted as they are described in 'Section 1: Company Overview, 4: Status of
Affiliates.'
FL Tokuyama Corporation, which had been a consolidated subsidiary until the previous consolidated fiscal year, was eliminated
through a merger by absorption with the Company as the surviving entity, and is therefore excluded from the scope of consolidation.
Shanghai Tokuyama Plastics Co., Ltd., which had been a consolidated subsidiary from the current consolidated fiscal year, was
liquidated on February 6, 2026, and is therefore excluded from the scope of consolidation.
From the current consolidated fiscal year, following the Company's acquisition of new shares of JSR-01 Corporation, Tokuyama
Life Sciences Corporation (which changed its corporate name from JSR-01 Corporation as of October 1, 2025) and its subsidiaries,
namely, the Medical Biology Research Institute, MBL Shenzhen Biotech Co., Ltd., MBL Beijing Biotech Co., Ltd., MBL Materials
Corporation (which changed its corporate name from JSR Life Sciences Co., Ltd. as of October 1, 2025), and one other company,
have been included within the scope of consolidation.
In addition, from the current consolidated fiscal year, one newly established company and one non-consolidated subsidiary whose
significance to the consolidated financial statements has increased have been included as consolidated subsidiaries, while one

company that was eliminated through a merger by absorption has been excluded from consolidated subsidiaries.

2. Matters Concerning the Application of the Equity Method
(1) Number of equity method affiliates: 13 companies
The names of the major equity method affiliates are omitted, as they are provided in 'Section 1: Company Overview, 4: Status of
Affiliates.'
From this consolidated fiscal year, we have newly established OCI Tokuyama Semiconductor Materials Sdn. Bhd. and have

included it within the scope of the equity method.

(2) Affiliates not subject to the equity method (including Oita Mining Corporation, among others) are excluded from the scope of the
equity method because the effects on net income (in proportion to the interest) and retained earnings (in proportion to the interest)

are immaterial and insignificant overall.

(3) For equity method affiliates whose fiscal year-end differs from the consolidated fiscal year-end, the financial statements

corresponding to each affiliate's fiscal year have been used.

3. Matters Concerning the Fiscal Year, etc. of Consolidated Subsidiaries
Among the consolidated subsidiaries, Tokuyama Chemical (Zhejiang) Co., Ltd. and eight other companies have a fiscal year-end of
December 31; in preparing the consolidated financial statements, a provisional finalization in line with final accounts was conducted

on March 31, which is the consolidated finalization date.



4. Matters Concerning Accounting Policies
(1) Evaluation Criteria and Methods for Significant Assets
A. Securities
(A) Bonds Held to Maturity
We adopt the amortized cost method (straight-line method).
(Ro) Other securities
Items other than stocks, etc. without a market price
We apply the mark-to-market method (with all valuation differences processed directly in net assets and sale costs
determined using the moving average method).
Stocks, etc. without a market price
We employ the moving average cost method.
(Ro) Derivatives
We apply the mark-to-market method.
(Ha) Inventories
Inventories held for ordinary sales purposes
We primarily use the moving average cost method (the carrying amounts on the balance sheet are determined using a write-

down method due to a decline in profitability).

(2) Depreciation Methods for Significant Depreciable Assets
1. Property, plant and equipment (excluding leased assets)
We primarily apply the straight-line method.
Furthermore, the main useful lives are as follows:
Buildings and structures 2 to 75 years
Machinery, equipment and vehicles 2 to 25 years
(Ro) Intangible assets (excluding leased assets)
We primarily apply the straight-line method.
In addition, for software used internally, the straight-line method is applied based on the internal usage period (5 years).
(Ha) Leased assets
Leased assets under a finance lease with transfer of ownership
We use the same depreciation method as that applied to non-current assets owned by the Company.
Leased assets under finance leases without transfer of ownership

We adopt the straight-line method, with the lease period equal to the useful life and a residual value of zero.

(3) Criteria for Recognizing Significant Provisions
1. Allowance for doubtful accounts
In anticipation of bad debt losses on accounts receivable, loans, etc., for general claims the historical default rate is used,
while for specific claims with collection concerns, recoverability is individually evaluated and the estimated uncollectible
amounts are recorded.
(Ro) Provision for bonuses
In preparation for the next bonus distributions to executive officers and employees, the amount anticipated for the current
consolidated fiscal year is recorded based on estimated bonus payments.
(Ha) Provision for retirement benefits for directors (and other officers)
In some consolidated subsidiaries, an amount based on internal regulations for the expected payment at the end of the current
consolidated fiscal year is recorded to prepare for directors' retirement benefits.
II. Provision for share awards
In preparation for the allocation of the Company's shares, etc. to directors and others in accordance with the Company's share
allocation regulations, an amount based on the estimated share award liability as of the end of the current consolidated fiscal

year is recorded.
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(Ho) Provision for repairs
We individually estimate and record maintenance expenses in preparation for the periodic repair of manufacturing equipment.
He: Provision for decommissioning and removal
We individually estimate and record decommissioning and removal expenses in preparation for the decommissioning of
manufacturing equipment.
To: Provision for product warranties
Based on historical performance ratios (the percentage of expenses relative to net sales), we record an estimated amount for
the support expenses incurred during the free warranty period for both products in the clinical laboratory information system
and the automated specimen testing system (free warranty support expenses).
Chi: Provision for loss on compensation for damage
We record an estimated amount, reasonably determined as of the end of the current consolidated accounting period, to prepare
for potential loss claims arising from defects in ion exchange membranes and in isopropyl alcohol for manufacturing.
Ri: Provision for contract loss
We record an estimated amount to prepare for potential losses arising from the fulfillment of future contracts.
Nu: Allowance for loss on compensation for building materials
We record an estimated amount to prepare for future repair expenses expected to arise in connection with product

compensation.

(4) Methods of accounting for retirement benefits
I: Allocation method for retirement benefit estimates over time

In calculating the retirement benefit obligations, the method for allocating the estimated retirement benefits over the period

up to the end of the current consolidated accounting period is based on the benefit calculation formula.
Ro: Method of expense recognition for actuarial differences and past service costs

Past service costs are expensed in full in the consolidated accounting period in which they are incurred.

Actuarial differences are allocated using the straight-line method over a fixed number of years (primarily 14 years), within
the average remaining service period of employees at the time of each consolidated accounting period’s occurrence, and are
expensed from the following consolidated accounting period.

Ha: Adoption of a simplified method for small enterprises, etc
Some consolidated subsidiaries apply a simplified method for calculating retirement benefit liability and expenses, using the

method that treats the end-of-period voluntary benefit accrual as the retirement benefit obligation.

(5) Recognition criteria for revenues and expenses

The Company Group’s main businesses involve the manufacturing and sales of products in the Chemicals Business, Cement
Business, Electronic & Advanced Materials Business, Life Sciences Business, and Eco Business, with the primary performance
obligation being the supply of products to customers.

For product sales, revenue is recognized at the point in time when the performance obligation is satisfied, that is, when the customer
obtains control of the product upon delivery or acceptance. However, for domestic sales transactions in which the period from
shipment to delivery is considered to be within the normal timeframe, an alternative treatment based on materiality is applied and
revenue is recognized at the time of shipment.

Moreover, for transactions in which the Company Group is determined to be acting as an agent, revenue is recognized on a net
basis (the amount of fees or commissions expected to be earned).

Furthermore, under product sales contracts, the consideration is generally received within one year from the revenue recognition

date and does not include any significant financing components.



(6) Treatment of deferred assets

They are expensed in full at the time of expenditure.

(7) Standards for converting significant foreign currency-denominated assets or liabilities into yen
Monetary receivables and payables denominated in foreign currencies are converted into yen at the spot exchange rate on the
consolidated balance sheet date, with translation differences recognized in profit or loss. In addition, assets and liabilities of overseas
subsidiaries are converted into yen at the spot rate on the consolidated balance sheet date, while revenues and expenses are translated
at the average exchange rate for the period, with translation differences included in the foreign currency translation adjustment within

net assets and non-controlling interests.

(8) Methods of significant hedge accounting
I: Method of hedge accounting
In principle, deferred hedge accounting is applied. However, for forward exchange contracts that meet the criteria for
allocation, allocation accounting is applied, and for interest rate swaps that qualify for special treatment, special accounting is
applied.
Ro: Hedge instruments and hedged items
The hedge instruments and hedged items to which hedge accounting is applied are as follows:
Hedge instruments include forward exchange contracts and interest rate swap transactions.
Hedged items: planned foreign currency transactions, foreign-currency-denominated claims and liabilities, and borrowings.
A. Hedging Policy
Foreign exchange and interest rate risks are hedged within a defined range.
B. Method for Evaluating Hedge Effectiveness
Each quarter, the cumulative or market fluctuations in cash flow changes for the hedged items are compared with those of
the hedging instruments, and hedge effectiveness is evaluated based on the differences in these fluctuations. For interest rate

swaps subject to special treatment, the effectiveness evaluation is omitted.

(9) Method and Period of Amortization of Goodwill

Goodwill is amortized on a straight-line basis over a reasonable period not exceeding 20 years.
(10) Scope of Funds in the Consolidated Cash Flow Statement

It comprises cash on hand, deposits available on demand, and short-term investments that are readily convertible to cash and

have minimal risk of value fluctuation, with maturities falling within three months from the acquisition date.



(Key Accounting Estimates)
1. Recoverability of Deferred Tax Assets

(1) Amounts recognized in the Consolidated Financial Statements for the current consolidated fiscal year

(Millions of yen)
As of March 31, 2025 As of March 31, 2026
Deferred tax assets 11,383 13,137

(2) Information regarding the key accounting estimates related to the identified items

The recoverability of deferred tax assets is determined based on whether they are effective in reducing future tax liabilities
associated with future deductible temporary differences and tax loss carryforwards. This determination is made by evaluating
whether any of the following criteria are met: the sufficiency of taxable income before adjustments for temporary differences
based on earning capacity; the sufficiency of taxable income before adjustments for temporary differences based on tax
planning; or the sufficiency of future taxable temporary differences.

In assessing the sufficiency of taxable income before adjustments for temporary differences based on earning capacity, we
estimate the taxable income for the expected resolution years of such temporary differences as well as for the carryback and
carryforward periods. This estimation is based on future business plans, with key assumptions including revenue forecasts
primarily based on projected product demand, market price forecasts for coal as the principal raw material, and potential supply
constraints of the principal raw material due to the situation in the Strait of Hormuz.

If the actual timing and amounts differ from the estimates due to factors such as the implementation of decarbonization measures,
price fluctuations of coal as the principal raw material, extended supply constraints due to the situation in the Strait of Hormuz,
or other uncertain future economic conditions and changes in the Company's business environment, a revision may be required
that would significantly impact the amounts recognized for deferred tax assets and income taxes - deferred in the consolidated
financial statements in the following consolidated fiscal year. In addition, changes in the effective tax rate resulting from tax

reforms may also have a significant impact on the amounts recognized in the subsequent consolidated financial statements.

2. Goodwill Evaluation

(1) Amounts recognized in the Consolidated Financial Statements for the current consolidated fiscal year
(Millions of yen)

As of March 31, 2025 As of March 31, 2026

Goodwill 69 58,646

(2) Information regarding the key accounting estimates related to the identified items
Of the goodwill recognized on the Consolidated Balance Sheet at the end of the current consolidated fiscal year, 58,636 million
yen was recorded upon the acquisition of shares of Tokuyama Life Sciences Corporation (renamed from JSR-01 Corporation as
of October 1, 2025).
Goodwill arises from the anticipated future excess earnings expected from the Company's business developments. In relation to
the business plan in place at the time of acquisition for the asset group that includes goodwill, the evaluation—considering
performance to date, future attainability, and anticipated changes in the business environment, including the possibility of a
significant deterioration—is used to identify any indicators of impairment losses. If impairment indicators are determined to
exist, a pre-discount estimate of future cash flows based on the business plan is performed, and an impairment loss is recognized
if the total is lower than the carrying amount. The key assumption underlying this estimate is the sales growth rate, which reflects
customer demand and market conditions that form the basis of net sales.
Furthermore, for the current consolidated fiscal year, no indicators of impairment have been identified.
This estimate is subject to potential impacts from variations in future uncertain economic conditions, and any changes to the
underlying assumptions may significantly affect the amounts recognized in the consolidated financial statements in the

subsequent consolidated fiscal year.
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(Changes in Accounting Policies)

There are no applicable matters.

(Non-applicable Accounting Standards, etc.)
* "Accounting Standards for Leases" (Accounting Standard No. 34, September 13, 2024)
* 'Application Guidance for Accounting Standards Relating to Leases' (Application Guidance for Accounting Standards No.
33, September 13, 2024)
In addition, revisions have been made to the related accounting standards, application guidance for accounting standards,

practical implementation reports, and transfer guidelines.

(1) Overview
It establishes treatments such as recognizing assets and liabilities for all leases by lessees, in a manner similar to international

accounting standards.

(2) Planned Effective Date
It is scheduled to be applied from the beginning of the fiscal year ending March 31, 2028.

(3) Impact of Applying the Accounting Standards, etc
The impact on the consolidated financial statements resulting from the application of the 'Accounting Standards for Leases',

etc., is currently under evaluation.

(Changes in Presentation)
(Related to the Consolidated Income Statement)
In the previous consolidated fiscal year, the 'property rental fees' under 'Non-operating income', which had been presented
separately, amounted to 10% or less of total non-operating income. Consequently, beginning with the current consolidated
fiscal year, they have been included under 'Other, net'. In order to reflect this change in presentation, the consolidated financial
statements for the previous consolidated fiscal year have been restated.
As a result, in the consolidated income statement for the previous consolidated fiscal year, the 615 million yen of 'property
rental fees' previously presented under 'Non-operating income' and 1,421 million yen under 'Other, net' have been reclassified

and presented as 2,037 million yen under 'Other, net.'

In the previous consolidated fiscal year, the 'suspended operations expenses' under 'Non-operating expenses', which had been
presented separately, amounted to 10% or less of total non-operating expenses. Consequently, beginning with the current
consolidated fiscal year, they have been included under 'Other, net'. In order to reflect this change in presentation, the
consolidated financial statements for the previous consolidated fiscal year have been restated.

As a result, in the consolidated income statement for the previous consolidated fiscal year, the 784 million yen of 'suspended
operations expenses' previously presented under 'Non-operating expenses' and 2,398 million yen under 'Other, net' have been

reclassified and presented as 3,183 million yen under 'Other, net.'

(Related to the Consolidated Cash Flow Statement)
In the previous consolidated fiscal year, the 'Amortization of goodwill' included in 'Other, net' within 'Net cash provided by
(used in) operating activities' was separately presented in the current consolidated fiscal year due to its increased materiality.
In order to reflect this change in presentation, the consolidated financial statements for the previous consolidated fiscal year
have been restated.
As a result, in the consolidated cash flow statement for the previous consolidated fiscal year, the (220) million yen previously
presented under 'Other, net' within 'Net cash provided by (used in) operating activities' has been reclassified as 67 million yen

under 'Amortization of goodwill' and (288) million yen under 'Other, net.'
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In the previous consolidated fiscal year, the 'Change in the provision for contract loss' included in 'Change in allowances'
within 'Net cash provided by (used in) operating activities' was separately presented in the current consolidated fiscal year due
to its increased materiality. In order to reflect this change in presentation, the consolidated financial statements for the previous
consolidated fiscal year have been restated.

As a result, in the consolidated cash flow statement for the previous consolidated fiscal year, the 1,140 million yen under
'Change in allowances' included in 'Net cash provided by (used in) operating activities' has been reclassified as 199 million

yen under 'Change in the provision for contract loss' and 941 million yen under 'Change in allowances.'

(Changes in Accounting Estimates)

1. Provision for Contract Loss

The Company previously recognized a provision for contract loss for losses expected to occur during the power supply period
specified in power purchase agreements with power generators under non-cancelable long-term power procurement and sales
transactions, focusing on the losses expected to occur during the period specified in power supply contracts with consumers.
However, in view of the recent trends in the power and fuel markets and past transaction performance, the Company has determined
that losses are likely to occur over the entire long-term supply period specified in the contracts with power generators, and
accordingly, a change in the estimation has been made in the current consolidated fiscal year.

As aresult of this change in estimation, the difference from the previous estimate has been recorded as a provision for contract loss
expense of 3,630 million yen under the extraordinary losses in the current consolidated fiscal year, thereby reducing the profit before

income taxes by the same amount.

(Additional Information)

(Regarding the domestic sales business of cement and solidifying materials and the establishment of a wholly-owned subsidiary
through a company split (simplified absorption-type split) arising from the transfer of shares of certain consolidated
subsidiaries, as well as the transfer of the shares of the said wholly-owned subsidiary (change in subsidiaries))

At the Board of Directors meeting held on March 25, 2026, the Company decided to transfer the domestic sales business of
cement and solidifying materials along with shares of certain consolidated subsidiaries to a new wholly-owned subsidiary
(hereinafter referred to as the 'New Company') established through an absorption-type split, and to transfer all of the issued
shares of the New Company to Taiheiyo Cement Corporation. A share transfer agreement was executed on the same day.
(Hereinafter, the absorption-type split and the share transfer are collectively referred to as the "Transaction'.)

Note that the absorption-type split is a simplified absorption-type split as provided for in Article 784, Paragraph 2 of the

Companies Act and is scheduled to be executed without obtaining approval from the general meeting of shareholders.

1. Overview of the Business Separation
(1) Name of the Separated Entity
Taiheiyo Cement Corporation
(2) Content of the Business to be Separated
Domestic Sales Business for Cement and Solidification Materials
(3) Main Reasons for the Business Separation
It aims to further accelerate structural reforms and business transformation, strengthen competitiveness, and enhance
the allocation of resources to growth businesses
(4) Inception Date of the New Company
July 1, 2026 (planned)
(5) Business Separation Date
October 1, 2026 (planned)
(6) Transfer Price
37,000 million yen (planned)
* The actual transfer price is expected to be an amount adjusted based on the price at the time of execution of the

share transfer as stipulated in the share transfer agreement.
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(7) Other
This transaction is subject to the completion of obtaining all necessary clearances, licenses, and approvals in
accordance with domestic competition law and other applicable regulations.
2. Overview of Accounting Treatment
It is scheduled to be accounted for in accordance with the 'Accounting Standards for Business Separations, etc.'
(Accounting Standards for Business, No. 7, September 13, 2013) and the 'Application Guidelines for Accounting
Standards on Business Combinations and Business Separations, etc.' (Accounting Standards Application Guidelines No.
10, January 16, 2019).
In addition, the impact of this transaction on the consolidated financial statements for the following consolidated
accounting year is currently under review.
3. Reporting Segment Containing the Separated Business

Cement

(Performance-based Stock Compensation System)

The Company has implemented a performance-based stock compensation system for directors (excluding those who are
audit committee members, non-executive directors, outside directors, and domestic non-residents) and executive officers
(excluding domestic non-residents) as of September 3, 2018.

1. Overview of the Transaction

This system adopts a mechanism referred to as the Board Incentive Plan (BIP) Trust (hereinafter referred to as the
'BIP Trust'). The BIP Trust is a system that, similar to performance-based stock compensation (Performance Share) and
restricted stock awards (Restricted Stock) in Western markets, provides the Company's shares or cash equivalent to the
conversion of those shares based on performance and role.

2. Company's own shares remaining in trust

The Company's shares remaining in trust are recorded as treasury shares in the net assets at their book value in trust
(excluding incidental costs). The book value and number of these treasury shares are 359 million yen and 119 thousand
shares for the previous consolidated fiscal year, and 350 million yen and 116 thousand shares for the current consolidated

fiscal year.
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(Related to the Consolidated Balance Sheet)

*1 Items pertaining to non-consolidated subsidiaries and affiliates are as follows:

As of March 31, 2025

As of March 31, 2026

Investment securities 12,504million yen
Investments and other assets "Other,
net" 1,080

*2 Collateral assets and secured liabilities

The assets provided as collateral are as follows:

32,294million yen
585

As of March 31, 2025

As of March 31, 2026

Machinery, equipment and vehicles 477million yen 333million yen
Investment securities 1,170 1,170
Total 1,647 1,503

The secured liabilities are as follows:

As of March 31, 2025

As of March 31, 2026

Current portion of long-term 154million yen

. 138million yen
borrowings
Long-term borrowings 334 195

Total 489 334

*3 Compression Accounting

In the current consolidated fiscal year, as a result of receiving subsidies, compression accounting was applied to buildings and

structures in the amount of 4 million yen and to machinery, equipment and vehicles in the amount of 41 million yen.

Additionally, due to the disposal of machinery, equipment and vehicles subject to compression accounting, the cumulative amount

of compression accounting has decreased by 49 million yen.

Furthermore, the cumulative amount of compression accounting resulting from subsidies received for non-current assets is as

follows:
As of March 31, 2025 As of March 31, 2026
Buildings and structures 1,515million yen 1,519million yen
Machinery, equipment and vehicles 2,540 2,533
Tools, furniture and fixtures 48 48
Land 79 79
Total 4,184 4,181
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4. Guarantee Liabilities
The Company provides the following debt guarantees for borrowings from financial institutions by employees of the Company
Group and companies other than consolidated companies.

Debt Guarantees

As of March 31, 2025 As of March 31, 2026

Employees 45million yen Employees 31million yen
Kasuga Kawauchi Joint
Ready-Mixed Concrete 6
Co., Ltd
Chuyo Ready-Mixed
Concrete Cooperative 6
Association

Total 59 31

5. Repurchase Obligations arising from Receivables Securitization

As of March 31, 2025 As of March 31, 2026

Repurchase obligations associated

with securitization of receivables 1,040million yen 818million yen

6. Notes Receivable Endorsement and Assignment Amount

As of March 31, 2025 As of March 31, 2026

Notes receivable - trade Endorsed

transfer amount 275million yen 250million yen

7. Long-term Power Purchase Agreements
As of March 31, 2025

A long-term power purchase agreement has been concluded with a power generation company regarding the supply and receipt

of electricity. This agreement is non-cancellable, and there is a possibility of incurring losses due to future market conditions.

As of March 31, 2026

There are no applicable items.
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(Related to the Consolidated Income Statement)
*1 Revenue arising from contracts with customers
Net sales have not been separately disclosed by classifying revenue arising from contracts with customers and other income. The
amount of revenue arising from contracts with customers is described in "Notes (Revenue Recognition-related) 1. Information on

the Breakdown of Revenue Arising from Contracts with Customers."

*2 The ending inventory is stated at its net book value after write-downs due to decreased profitability, and the following inventory

valuation losses (parenthesis represents reversal gains) are included in the cost of sales.

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026)

(44)million yen (715)million yen

*3 The major items and amounts included in selling expenses are as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Product transportation costs 24,907million yen 26,215million yen
Shipping miscellaneous expenses 6,432 6,899
Salaries and allowances 5,565 6,320
Provision for bonuses Provision 712 785
amount
Retirement benefit expenses 124 70
Allowance for doubtful accounts
wa 18 (19)
Provision amount
Provision for repairs Provision 6) )

amount

*4 The major items and amounts included in general and administrative expenses are as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026
Research and development expenses 14,63 1million yen 16,120million yen
Salaries and allowances 5,255 6,722
Provision for bonuses Provision 776 951
amount
Retirement benefit expenses 151 143
Provision for retirement benefits for 27 30
directors (and other officers)
Provision for share awards Provision 2% 27

amount
Note: The technical research expenses for the previous consolidated fiscal year include a provision for bonuses of 521 million
yen, retirement benefit expenses of 76 million yen, and a provision for repairs of 10 million yen.
The technical research expenses for the current consolidated fiscal year include a provision for bonuses of 573
million yen, retirement benefit expenses of (10) million yen, and a provision for repairs of 100 million yen.

*5 The total amount of research and development expenses included in general and administrative expenses and current manufacturing

expenses:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

16,066million yen 17,706million yen
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*6 The breakdown of gain on sale of non-current assets is as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Buildings and structures -million yen 348million yen
Machinery, equipment and vehicles 52 286
Tools, furniture and fixtures 5 18
Intangible assets - 150
Total 58 803

*7 The details of gain on liquidation of subsidiaries and associates are as follows:
Fiscal year ended March 31, 2025

There are no applicable items.
Fiscal year ended March 31, 2026
Due to the completion of the liquidation of Shanghai Tokuyama Plastics Co., Ltd., a consolidated subsidiary of the Company, a gain on

liquidation of subsidiaries and associates amounting to 815 million yen has been recorded as extraordinary income.

*8 The breakdown of the loss on sale of non-current assets is as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026
Buildings and structures Imillion yen Omillion yen
Machinery, equipment and vehicles 0 18
Tools, furniture and fixtures 0 2
Construction in progress 0 0
Total 2 21

*9 Impairment losses
Fiscal year ended March 31, 2025
The Company Group groups its assets into the smallest units that generate largely independent cash flows based on business
segments, and impairment losses have been recorded in the current consolidated fiscal year.

In addition, due to immateriality, the details have been omitted.

Fiscal year ended March 31, 2026
The Company Group groups its assets into the smallest units that generate largely independent cash flows based on business
segments, and impairment losses have been recorded in the current consolidated fiscal year.

In addition, impairment losses other than those listed below have been omitted due to immateriality.

Impairment losses Amount

Purpose Location Type
(millions of yen)
Buildings and structures 55
Machinery, equipment and 105
Leaf Lettuce Production Yanai City, Yamaguchi vehicles

Facility Prefecture Tools, furniture and fixtures 4
Leased assets 589
Other, net 7
Total 762
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Tokuyama You You Farm Co., Ltd. has reduced the book value of the aforementioned assets to their recoverable amount due to

a decline in profitability resulting from changes in the business environment, and the decrease has been recorded as impairment

losses under extraordinary losses.

Furthermore, the recoverable amount is measured based on value in use, and it has been evaluated as zero because future cash

flows are expected to be negative.

] Impairment losses Amount
Purpose Location Type o
(millions of yen)
Buildings and structures 110
waste sum board Machinery, equipment and
.gyp . Muroran City, Hokkaido . > caup 478
recycling Equipment vehicles
Leased assets 14
Total 603

Tokuyama Chiyoda Gypsum Co., Ltd. Muroran Factory has reduced the book value of the aforementioned assets to their
recoverable amount due to a decline in profitability resulting from a sluggish market, and the reduction has been recorded as
impairment losses under extraordinary losses.

Furthermore, the recoverable amount is measured based on value in use, and it has been evaluated as zero because future cash

flows are expected to be negative.

*10 The details of the gain on share exchange of affiliated companies are as follows
Fiscal year ended March 31, 2025
Due to the absorption merger executed on April 1, 2024, by Sun Tox Co., Ltd., an equity method affiliate of the Company
(hereinafter “Sun Tox”), with Mitsui Chemicals Tosero Co., Ltd. (hereinafter “Mitsui Chemicals Tosero”, currently known as RM
Tosero Co., Ltd.) as the surviving entity and Sun Tox as the dissolving entity, the difference between the consolidated book value
of Sun Tox’s shares and the consideration received in the form of Mitsui Chemicals Tosero shares has been recorded as a gain on

share exchange of affiliated companies under extraordinary income.

Fiscal year ended March 31, 2026

There are no applicable items.

*11 The details of the provision for restructuring are as follows
Fiscal year ended March 31, 2025
In anticipation of expenses arising from the discontinuation of operations by the consolidated subsidiary Shanghai Tokuyama

Plastics Co., Ltd., an estimated amount has been recorded as a provision for restructuring under extraordinary losses.

Fiscal year ended March 31, 2026

There are no applicable items.

*12 The details of the restructuring expenses are as follows
Fiscal year ended March 31, 2025
The expenses arising from the discontinuation of operations by the consolidated subsidiary Shanghai Tokuyama Plastics Co., Ltd.
have been recorded as restructuring expenses under extraordinary losses. These expenses include an impairment loss on non-

current assets of 16 million yen.

Fiscal year ended March 31, 2026

There are no applicable items.
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(Consolidated comprehensive income statement related)

Note 1: Reclassification adjustments related to other comprehensive income and amounts for corporate taxes and tax effects

Fiscal year ended March 31,2025  Fiscal year ended March 31, 2026

Valuation difference on available-for-sale

securities
Amount Occurred During the Period (622)million yen 5,587million yen
Reclassification Adjustment Amount (1,364) (1,875)
Before Income Taxes and Tax Effect
Adjustments (1,987) 3,711
Income Taxes and Tax Effect Amount (44) (1,183)
Valuation .d}fference on available-for- (2,031 2,527
sale securities
Deferred gains or losses on hedges
Amount Occurred During the Period 0) -
Reclassification Adjustment Amount 0 -
Before Income Taxes and Tax Effect
. 0 -
Adjustments
Income Taxes and Tax Effect Amount 0) -
Deferred gains or losses on hedges 0 -
Foreign currency translation adjustment
Amount Occurred During the Period (1,650) 4,099
Reclassification Adjustment Amount - (795)
Before Income Taxes and Tax Effect
Adjustments (1,650) 3,303
Income Taxes and Tax Effect Amount 175 -
Foreign currency translation adjustment (1,474) 3,303
Remeasurements of defined benefit plans,
net of tax
Amount Occurred During the Period (46) 2,008
Reclassification Adjustment Amount (574) (1,015)
Before Income Taxes and Tax Effect
Adjustments (621) 992
Income Taxes and Tax Effect Amount 173 311)
Remeasurements of defined benefit (447) 631

plans, net of tax

Share of other comprehensive income of
entities accounted for using equity method

Amount Occurred During the Period (63) 1,305

Reclassification Adjustment Amount - -

Share of other comprehensive income

of entities accounted for using equity (63) 1,305
method
Total other comprehensive income (4,017) 7,818




(Related to the Consolidated Statement of Changes in Equity)
Fiscal year ended March 31, 2025

1. Matters concerning the types and total number of issued shares and the types and numbers of treasury shares

Number of Shares at the Number of Sh ares Number of Shares Number of Shares at the
S Increased During the | Decreased During the
Beginning of the Current . . End of the Current
. . Current Consolidated Current Consolidated . .
Consolidated Fiscal Year . . Consolidated Fiscal Year
(Thousand shares) Fiscal Year Fiscal Year (Thousand shares)
(Thousand shares) (Thousand shares)
Issued Shares
Common Shares 72,088 - - 72,088
Total 72,088 - - 72,088
Treasury shares
Common Shares
(Note) 1,2, 3 141 2 0 144
Total 141 2 0 144

(Note) 1. The increase in the number of treasury shares of common stock is attributable to the repurchase of 2,000 fractional shares.
2. The decrease in the number of treasury shares of common stock is attributable to an additional purchase request for

fractional shares amounting to 0 thousand shares.
3. At both the beginning and the end of the consolidated fiscal year, the number of treasury shares includes 119 thousand
shares of the Company held by Japan Master Trust Bank, Ltd. (Board Incentive Plan Trust, 76292 accounts).

2. Matters relating to dividends

(1) Dividend payment amount

. Total Dividends | Dividend per 1 . Source of

Resolution Type of Shares (Millions of yen) Share (Yen) Record Date Effective Date Dividends
Annual General
Meeting of Common 3242 45.00 | March 31,2024 | June 26,2024 | Retained
Shareholders on Shares earnings
June 25, 2024
Board of Directors .
Meeting on Common 3,603 50.00 Sept%l;f 30, | December 2, 2024 1::;3;;‘62
October 29, 2024 &

(Note) The total dividend amount determined by the resolution at the regular general meeting of shareholders on June 25, 2024,
includes a dividend of 5 million yen for 119 thousand treasury shares held by the Board Incentive Plan Trust. In addition, the
total dividend amount determined by the resolution of the Board of Directors on October 29, 2024, includes a dividend of 5
million yen for 119 thousand treasury shares held by the Board Incentive Plan Trust.

(2) Among the dividends for which the record date falls within the consolidated fiscal year, those with an effective date in the following

consolidated fiscal year

. Total Dividends | Dividend per 1 . Source of
Resolution Type of Shares (Millions of yen) Share (Yen) Record Date Effective Date Dividends
Annual General
Mecting of Common 3,603 50.00 | March 31,2025 | June2s,2025 | Retained
Shareholders on Stock earnings
June 24, 2025

(Note) The total dividend amount determined by the resolution at the regular general meeting of shareholders on June 24, 2025,
includes a dividend of 5 million yen for 119 thousand treasury shares held by the Board Incentive Plan Trust.
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Fiscal year ended March 31, 2026

1. Matters concerning the types and total number of issued shares and the types and numbers of treasury shares

Number of Shares at the Number of Shares Number of Shares Number of Shares at the
L Increased During the | Decreased During the
Beginning of the Current . . End of the Current
. . Current Consolidated Current Consolidated . .
Consolidated Fiscal Year . . Consolidated Fiscal Year
(Thousand shares) Fiscal Year Fiscal Year (Thousand shares)
(Thousand shares) (Thousand shares)
Issued Shares
Common Stock 72,088 - - 72,088
Total 72,088 - - 72,088
Treasury shares
Common Stock
(Note) 1,2, 3 144 2 3 143
Total 144 2 3 143

(Note) 1. The increase in the number of treasury shares of common stock is attributable to the repurchase of 2,000 fractional shares.
2. The decrease in the number of treasury shares of common stock is attributable to the distribution of 3,000 shares held by the
Board Incentive Plan Trust.
3. At both the beginning and the end of the consolidated fiscal year, the number of treasury shares includes 116 thousand
shares of the Company held by Japan Master Trust Bank, Ltd. (Board Incentive Plan Trust, 76292 accounts).

2. Matters relating to dividends

(1) Dividend payment amount

. Total Dividends Dividend per 1 . Source of

Resolution Type of Shares (Millions of yen) Share (Yen) Record Date Effective Date Dividends
Annual General
Meeting of Common 3,603 50.00 | March 31,2025 | June 25,2025 | Retained
Shareholders on Stock earnings
June 24, 2025
Board of Directors .
Meeting on Cgrt‘;‘éllf“ 4323 60.00 Sept‘;g;’gr 30 I December 1, 2025 Ie{gr?:ge(si
October 29, 2025 g

(Note) The total dividend amount determined by the resolution at the regular general meeting of shareholders on June 24, 2025,

includes a dividend of 5 million yen for 119 thousand treasury shares held by the Board Incentive Plan Trust. In addition, the
total dividend amount determined by the resolution of the Board of Directors on October 29, 2025, includes a dividend of 6

million yen for 116 thousand treasury shares held by the Board Incentive Plan Trust.

(2) Among the dividends for which the record date falls within the consolidated fiscal year, those with an effective date in the following

consolidated fiscal year

The following matters relating to dividends will be subject to the resolution at the regular general meeting of shareholders

scheduled for June 26, 2026.

. Total Dividends | Dividend per 1 . Source of
Resolution Type of Shares (Millions of yen) Share (Yen) Record Date Effective Date Dividends
Annual General
Mecting of Common 4323 60.00 | March 31,2026 | June29,2026 | Retained
Shareholders on Stock earnings
June 26, 2026

(Note) The total dividend amount, which will be subject to the resolution at the regular general meeting of shareholders scheduled for
June 26, 2026, includes a dividend of 6 million yen for 116 thousand treasury shares held by the Board Incentive Plan Trust.
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(Related to the Consolidated Cash Flow Statement)

Note 1: The relationship between the cash and cash equivalents at end of period and the amounts of the items listed in the Consolidated

Balance Sheet

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026)

Cash and deposits Account 75,544million yen 47,193million yen
Time Deposits with Maturities

Exceeding 3 Months (618) (727)

Cash and Cash Equivalents 74,926 46,466

Note 2: The main breakdown of the assets and liabilities of companies newly consolidated as subsidiaries through the acquisition of

shares during the consolidated fiscal year
The breakdown of assets and liabilities at the time of consolidation, as well as the acquisition cost and net expenditures for the

shares of Tokuyama Life Science Corporation and its five subsidiaries newly consolidated through the acquisition of shares, are

as follows:

Current assets: 9,485 million yen
Non-current assets: 14,235

Goodwill: 60,139

Current liabilities: (2,731)

Non-current liabilities: (491)

Acquisition cost of stocks: 80,637

Cash and cash equivalents: (2,929)

Less: Expenditures for acquisitions: 77,707

(Note) As of the end of the consolidated fiscal year, the amount is calculated on a provisional basis since the allocation of the

acquisition cost has not been completed.

(Lease transactions)
(Lessee)
1. Operating lease transactions

Unamortized lease payments related to non-cancellable operating lease transactions:

(Millions of yen)
As of March 31, 2025 As of March 31, 2026
Within 1 Year 485 600
Over 1 Year 2,328 1,909
Total 2,813 2,510
(Lessor)
1. Operating lease transactions
Unamortized lease payments related to non-cancellable operating lease transactions:
(Millions of yen)
As of March 31, 2025 As of March 31, 2026
Within 1 Year 124 126
Over 1 Year 640 575
Total 765 702
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(Financial instruments-related)
1. Matters regarding the status of financial instruments
(1) Policy toward financial instruments
The Company Group, in line with its capital expenditure plans aimed at strengthening its business revenue capabilities centered
on customers, has secured the necessary funds (primarily through bank borrowings and bond issuances). Temporary surplus funds
are invested in high-safety financial assets, and short-term working capital is obtained through bank borrowings and commercial

papers. Derivatives are used to mitigate the risks described later, and the Company does not engage in speculative transactions.

(2) The nature of financial instruments and their risks

Notes receivable - trade, electronically recorded monetary claims - operating, and accounts receivable - trade are exposed to the
credit risk of customers. Additionally, foreign currency denominated receivables are exposed to exchange rate risk; however,
measures such as managing currency exposure by offsetting them against foreign currency denominated liabilities and, where
necessary, implementing forward exchange contracts are taken to mitigate the risk.

Investment securities primarily consist of stocks related to business or capital alliances with partner companies, while other
securities are exposed to market price fluctuation risks. In addition, long-term loans are extended to partner companies.

Notes and accounts payable - trade, which constitute trade payables, are due within one year. Additionally, foreign currency
denominated liabilities are exposed to exchange rate risk; however, measures such as managing currency exposure by offsetting
them against foreign currency denominated receivables and, where necessary, implementing forward exchange contracts are taken
to mitigate the risk.

Borrowings and bonds payable are primarily intended for securing funds necessary for capital expenditures, with maturity dates
ranging from after the fiscal closing date up to a maximum of 6 years later. Borrowings with floating interest rates are exposed to
interest rate risk.

Derivative transactions refer to non-deliverable forward (NDF) transactions intended to mitigate exchange rate risk associated
with foreign currency denominated receivables and payables as well as planned transactions. For details on the hedging instruments,
hedged items, hedge policies, and the evaluation methods for hedge effectiveness under hedge accounting, please refer to the
aforementioned "Notes (Key matters underlying the preparation of the consolidated financial statements) 4. Accounting Policies (8)

Important Hedge Accounting Methods."

(3) Risk management system for financial instruments
1 Management of credit risk (risks related to counterparty non-performance, etc.)

The Company, in accordance with its credit management policies, has the relevant departments within each business division
regularly monitor the status of major counterparties for trade receivables and loans, managing due dates and outstanding balances
on a per-counterparty basis, while also taking measures to promptly detect and mitigate collection concerns arising from
deteriorations in the economic environment and financial conditions. A similar level of management is applied, as necessary, to
the Consolidated Subsidiaries in accordance with the Company’s credit management policies.

In using derivative transactions, we conduct trades only with highly-rated financial institutions to mitigate counterparty risk.

2 Management of Market Risk (fluctuations in exchange rates, interest rates, etc.)

The Company and certain consolidated subsidiaries utilize forward exchange contracts as needed to hedge against exchange
rate fluctuation risks associated with foreign currency-denominated receivables and payables.

The Company employs interest rate swaps, as necessary, to mitigate the fluctuation risk of interest expenses on borrowings.

Regarding securities and investment securities, the Company periodically reviews their holding status by assessing market
values and the financial conditions of issuers (trading partners), taking into account the relationships with these counterparties.

With respect to derivative transactions, the Financial and Investment Group conducts trades based on the interest rate
fluctuation risk management policy and the exchange risk management policy approved by the board of directors, and performs
bookkeeping and balance reconciliations with counterparties. For consolidated subsidiaries, derivative transactions are similarly

reported to and managed by the Financial and Investment Group.
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3 Management of Liquidity Risk in Financing (the risk of being unable to execute payments on their due dates)
The Company manages liquidity risk by having the Financial and Investment Group prepare and update funding plans in a
timely manner based on reports from various departments and consolidated subsidiaries, and by maintaining a specified level of

available liquidity.

(4) Supplementary Explanation Regarding the Market Value of Financial Instruments, etc
Since the valuation incorporates various fluctuation factors, the determined values may vary when different assumptions are
adopted. Furthermore, the contractual amounts related to derivative transactions, as mentioned in 2. Matters Concerning the Market

Value of Financial Instruments, etc.,' do not in themselves indicate the market risk associated with such derivative transactions.
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2. Matters Concerning the Market Value of Financial Instruments, etc

The amounts recorded in the Consolidated Balance Sheet, their market values, and the differences between them are as follows:

As of March 31, 2025

Consolidated Balance Sheet
Amounts Recorded in the Fair Value Difference
Consolidated Balance Sheet (Millions of yen) (Millions of yen)
(Millions of yen)
(1) Securities and Investment securities
1 Bonds Held to Maturity 1,150 1,088 (61)
2 Other, net Securities 15,684 15,684 -
(2) Long-term Loans Receivable*1 2,055 2,055 -
Total assets 18,889 18,827 (61)
(1) Bonds payable 35,000 34,051 (949)
(2) Long-term Borrowings*2 62,673 59,666 (3,0006)
Total liabilities 97,673 93,717 (3,955)
Derivative Transactions*3 (173) (173) -

*1 For long-term loans receivable, the amounts recorded in the Consolidated Balance Sheet and their market values include long-term

loans scheduled for collection within one year.

*2 For long-term borrowings, the amounts recorded in the Consolidated Balance Sheet and their market values include long-term
borrowings scheduled for repayment within one year.

*3 Net receivables and payables arising from derivative transactions are presented on a net basis, with items that result in an overall
net liability indicated by a parenthesis.

*4 With respect to 'Cash and deposits', 'Notes receivable - trade', 'Electronically recorded monetary claims - operating', 'Accounts
receivable - trade', and 'Notes and accounts payable - trade' as well as 'Short-term borrowings', market values are omitted because
these items are settled in cash or over a short period, approximating their book values.

*5 Equities and similar instruments without a market price are not included in '(1) Securities and Investment Securities'. The amounts
recorded in the Consolidated Balance Sheet for such financial instruments are as follows:

Category As of March 31, 2025 (Millions of yen)

Unlisted Shares 7,644
Shares of Affiliates 11,354
Total 18,999

*6 Investments in partnerships or similar entities, for which the share of interest is recorded on a net basis in the Consolidated
Balance Sheet, are not included in '(1) Securities and Investment Securities'. The amount recorded for such investments in the
Consolidated Balance Sheet is 217 million yen.
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As of March 31, 2026

Consolidated Balance Sheet
Amounts Recorded in the Fair Value Difference
Consolidated Balance Sheet (Millions of yen) (Millions of yen)
(Millions of yen)
(1) Securities and Investment securities
1 Bonds Held to Maturity 1,150 1,054 (95)
2 Other, net Securities 18,601 18,601 -
(2) Long-term Loans Receivable*1 1,834 1,834 -
Total assets 21,585 21,489 95)
(1) Bonds payable 35,000 33,735 (1,265)
(2) Long-term Borrowings*2 96,062 89,445 (6,616)
Total liabilities 131,062 123,180 (7,881)
Derivative Transactions*3 (100) (100) -

*1 For long-term loans receivable, the amounts recorded in the Consolidated Balance Sheet and their market values include long-term
loans scheduled for collection within one year.

*2 For long-term borrowings, the amounts recorded in the Consolidated Balance Sheet and their market values include long-term
borrowings scheduled for repayment within one year.

*3 Net receivables and payables arising from derivative transactions are presented on a net basis, with items that result in an overall
net liability indicated by a parenthesis.

*4 With respect to 'Cash and deposits', 'Notes receivable - trade', 'Electronically recorded monetary claims - operating', 'Accounts
receivable - trade', 'Notes and accounts payable - trade', 'Short-term borrowings', and 'Commercial papers', market values are
omitted because these items are settled in cash or over a short period, approximating their book values.

*5 Equities and similar instruments without a market price are not included in '(1) Securities and Investment Securities'. The amounts
recorded in the Consolidated Balance Sheet for such financial instruments are as follows:

Category As of March 31, 2026 (Millions of yen)

Unlisted Shares 7,677
Shares of Affiliates 31,144
Total 38,821

Note 6: Investments in cooperatives and other business entities deemed equivalent thereto, for which the equity method amounts are
recorded on a net basis in the Consolidated Balance Sheet, are not included in “(1) Securities and Investment securities”. The
Consolidated Balance Sheet recorded amount for such investments is 244 million yen.
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Note 1:

The scheduled redemption amounts after the consolidated balance sheet date for monetary claims and securities with a

maturity are disclosed.
As of March 31, 2025

Within 1 year

Over 1 year to

Over 5 years

Over 10 years

- 5 years to 10 years -
(MIH::‘I’:)IS of | (Millions of | (Millions of (MIH::‘I’:)IS of

Y yen) yen) y
Cash and deposits 75,544 - - -
Notes receivable - trade 3,520 - - -
Electronically recorded monetary claims - operating 3,433 - - -
Accounts receivable - trade 74,596 - - -

Securities and Investment securities

Held-to-maturity Bonds - - 1,150 -
Long-term loans receivable 219 879 802 152
Total 157,314 879 1,952 152

As of March 31, 2026

Within 1 year

Over 1 year to
5 years

Over 5 years
to 10 years

Over 10 years

(Millions of |\ fiflions of | (Millions of | (Millions of
yen) yen) yen) yen)

Cash and deposits 47,193 - - -

Notes receivable - trade 585 - - -

Electronically recorded monetary claims - operating 6,861 - - -

Accounts receivable - trade 75,285 - - -
Securities and Investment securities

Held-to-maturity Bonds - - 1,150 -

Long-term loans receivable 231 868 595 138

Total 130,158 868 1,745 138

Note 2:

The scheduled repayment amounts after the consolidated balance sheet date for bonds, long-term borrowings, and other
interest-bearing liabilities are disclosed.

As of March 31, 2025

Within 1 year

Over 1 year to

Over 2 years

Over 3 years

Over 4 years

Over 5 years

o 2 years to 3 years to 4 years to 5 years 1

(Millions of | riijicn of | (Millions of | (Millions of | (Millions of | (Millions of

yen) yen)

yen) yen) yen) yen)

Short-term borrowings 6,446 - - - - -
Bonds payable - 10,000 - - 20,000 5,000
Long-term borrowings 3,028 3,438 4,835 4,763 16,404 30,203
Total 9,475 13,438 4,835 4,763 36,404 35,203




As of March 31, 2026

Within 1 year Over 1 year to| Over 2 years | Over 3 years | Over 4 years Over 5 years
(Millions of 2 years to 3 years to 4 years to 5 years (Millions of
(Millions of | (Millions of | (Millions of | (Millions of °
yen) yen)
yen) yen) yen) yen)

Short-term borrowings 5,883 - - - - -
Commercial papers 18,000 - - - - -
Bonds payable 10,000 - - 20,000 - 5,000
Long-term borrowings 3,613 5,423 5,948 17,185 36,764 27,127
Total 37,496 5,423 5,948 37,185 36,764 32,127
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3. Details Regarding the Breakdown by Fair Value Levels of Financial Instruments

The fair value of financial instruments is classified into the following three levels according to the observability and significance of
the inputs used for valuation.

Level 1 fair value: Fair value measured using (unadjusted) market prices in active markets for the identical asset or liability

Level 2 fair value: Fair value measured using directly or indirectly observable inputs, other than those of Level 1

Level 3 fair value: Fair value measured using significant unobservable inputs

When multiple inputs that significantly affect the fair value measurement are used, the fair value is classified at the lowest priority

level among the levels to which those inputs belong.

(1) Financial instruments carried at fair value on the Consolidated Balance Sheet
As of March 31, 2025

Fair Value (Millions of yen)
Category
Level 1 Level 2 Level 3 Total
Securities and Investment securities
Other, net Securities
Shares 15,684 - - 15,684
Total assets 15,684 - - 15,684
Derivative Transactions
Non-Deliverable Forward (NDF) - 173 - 173
Total liabilities - 173 - 173

As of March 31, 2026

Fair Value (Millions of yen)

Category
Level 1 Level 2 Level 3 Total
Securities and Investment securities
Other, net Securities
Stocks 18,601 - - 18,601
Total assets 18,601 - - 18,601
Derivative Transactions
Spot Foreign Exchange Forward - 100 - 100
Transactions (NDF)
Total liabilities - 100 - 100
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As of March 31, 2025

(2) Financial instruments, other than those carried at fair value on the Consolidated Balance Sheet

Fair Value (Millions of yen)

Category
Level 1 Level 2 Level 3 Total
Securities and Investment securities
Held-to-Maturity Bonds
Affiliated Company Bonds - 1,088 1,088
payable
Long-term loans receivable - 2,055 2,055
Total assets - 3,143 3,143
Bonds payable - 34,051 34,051
Long-term borrowings - 59,666 59,666
Total liabilities - 93,717 93,717
As of March 31, 2026
Fair Value (Millions of yen)
Category
Level 1 Level 2 Level 3 Total
Securities and Investment securities
Held-to-Maturity Bonds
Affiliated Company Bonds - 1,054 1,054
payable
Long-term loans receivable - 1,834 1,834
Total assets - 2,888 2,888
Bonds payable - 33,735 33,735
Long-term borrowings - 89,445 89,445
Total liabilities - 123,180 123,180




Note: Explanation of the valuation techniques and inputs used in the fair value measurement

Marketable securities and investment securities

Listed stocks are valued using market prices. As these stocks are traded in active markets, their fair value is classified as Level 1. By
contrast, the bonds held by the Company are privately placed and lack an active market; therefore, their fair value is determined using
the discounted cash flow method based on the sum of principal and interest, with the bond interest rate replaced by the rate corresponding

to the market level at fiscal year-end (derived from the issuance rate), and is classified as Level 2.

Derivative transactions

The fair value of non-deliverable forward (NDF) contracts is based on prices provided by counterparty financial institutions and is

classified as Level 2.

Long-term loans receivable

For long-term loans receivable with variable interest rates, because market interest rates are reflected over the short term and the
borrower’s credit status has not changed significantly since the loan was executed, the fair value is considered to approximate the book

value; accordingly, it is measured at the book value and classified as Level 2.
Bonds
The fair value of bonds issued by the Company is evaluated using market prices; however, due to low trading frequency and the

absence of an active market, the quoted price does not reflect true market conditions, and thus their fair value is classified as Level 2.

Long-term borrowings

For long-term borrowings with variable interest rates, as market interest rates are reflected over a short period and the Company’s
credit status has not changed significantly since the borrowing was executed, the fair value is considered to approximate the book value;
hence, it is measured at the book value and classified as Level 2. In addition, for long-term borrowings with fixed interest rates, the fair
value is determined using the discounted cash flow method based on the sum of principal and interest, using the interest rate expected if

a similar borrowing were newly arranged, and is likewise classified as Level 2.
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(Securities)

1. Trading Securities

There are no applicable items.

2. Held-to-Maturity Bonds
As of March 31, 2025

Consolidated Balance Sheet
Book Value
(Millions of yen)

Fair Value
(Millions of yen)

Difference
(Millions of yen)

Items where fair value does
not exceed Consolidated
Balance Sheet book value

Bonds payable

1,150

1,088

(61)

As of March 31, 2026

Consolidated Balance Sheet
Book Value
(Millions of yen)

Fair Value
(Millions of yen)

Difference
(Millions of yen)

Items where fair value does
not exceed Consolidated
Balance Sheet book value

Bonds payable

1,150

1,054

9%)

3. Other Securities
As of March 31, 2025

Consolidated Balance Sheet
Book Value
(Millions of yen)

Acquisition Cost
(Millions of yen)

Difference
(Millions of yen)

Items where Consolidated
Balance Sheet book value
exceeds acquisition cost

Stocks
Bonds

Other, net

15,681

6,095

9,586

Subtotal

15,681

6,095

9,586

Items where Consolidated
Balance Sheet book value
does not exceed acquisition
cost

Stocks
Bonds

Other, net

()

Subtotal

(0)

Total

15,684

6,097

9,586




As of March 31, 2026

Consolidated Balance Sheet
Book Value
(Millions of yen)

Acquisition Cost
(Millions of yen)

Difference
(Millions of yen)

Items where Consolidated
Balance Sheet book value
exceeds acquisition cost

Stocks
Bonds

Other, net

18,601

5,301

13,299

Subtotal

18,601

5,301

13,299

Items where Consolidated
Balance Sheet book value
does not exceed acquisition
cost

Stocks
Bonds

Other, net

Subtotal

Total

18,601

5,301

13,299




4. Other Securities Sold
Fiscal year ended March 31, 2025

Total Sales Profit Total Sales Loss

Type Sales Amount (Millions of yen) (Millions of yen) (Millions of yen)

(1) Stocks 2,584 1,371 0

(2) Bonds

1 Government and
Municipal Bonds, etc.

2 Corporate Bonds - - -
3 Other - - -

(3) Other - - -

Total 2,584 1,371 0

Fiscal year ended March 31, 2026

Total Sales Profit Total Sales Loss

Type Sales Amount (Millions of yen) (Millions of yen) (Millions of yen)

(1) Stocks 2,714 1,875 .

(2) Bonds

1 Government and
Municipal Bonds, etc.

2 Corporate Bonds - - -
3 Other - - -

(3) Other - - -

Total 2,714 1,875 -

5. Securities Subject to Impairment
In the previous consolidated fiscal year, impairment was recognized on securities; however, due to its immateriality, no note has been
provided.
Furthermore, for impairments on stocks with a decline of 30% to 50%, a quantitative evaluation of credit risk is performed on an
individual basis by considering the stock price trends over the past two years and reviewing various financial figures based on the

published financial statements, among other factors, thereby reaching a comprehensive judgment.



(Derivative Transactions)
1. Derivative Transactions Not Subject to Hedge Accounting
(1) Currency-Related
As of March 31, 2025

Contract Amount, Contract A mounts . Fair Value
. Exceeding One Fair Value
Category Transaction Type etc. i £ Profit/Loss
(Millions of yen) . ‘Year (Millions of yen) (Millions of yen)
(Millions of yen)
Spot Forward Exchange
Transactions (NDF) -
Non-Market .
Transactions Sell Taiwan Dollar
1,048 339 (173) (173)
Total 1,048 339 (173) (173)
As of March 31, 2026
Contract Amount, Contract A mounts . Fair Value
. Exceeding One Fair Value
Category Transaction Type etc. i £ Profit/Loss
(Millions of yen) . ‘Year (Millions of yen) (Millions of yen)
(Millions of yen)
Spot Forward Exchange
Transactions (NDF) -
Non-Market .
Transactions Sell Taiwan Dollar
339 (100) (100)
Total 339 (100) (100)

(2) Interest-Related

There are no applicable items.

2. Derivative Transactions Subject to Hedge Accounting
(1) Currency-Related
As of March 31, 2025

There are no applicable items.

As of March 31, 2026

There are no applicable items.
(2) Interest-Related
As of March 31, 2025
There are no applicable items.

As of March 31, 2026

There are no applicable items.




(Retirement Benefits)
1. Overview of the Adopted Retirement Benefit Plan
The Company and its domestic consolidated subsidiaries have established defined benefit plans, including a lump-sum retirement
benefit system and a defined benefit corporate pension plan, as well as a defined contribution plan in the form of a defined contribution
pension system. Enhanced retirement benefits may be paid upon employee retirement, and the Company has also established a

retirement benefit trust.

2. Defined Benefit Plan

(1) Reconciliation Statement for the Opening and Closing Balances of Retirement Benefit Obligations

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026)

Retirement Benefit Obligations Opening

Balance 16,916million yen 16,129million yen
Service Cost 955 898
Interest Cost 134 133
Actuarial Differences Arising (563) (1,817)
Retirement Benefit Payments (1,313) (1,433)
Other, net - 731
gzﬂrﬁgent Benefit Obligations Closing 16,129 14,641

(Note) With the exception of two domestic consolidated subsidiaries, the simplified approach has been adopted for calculating
retirement benefit obligations.

(2) Reconciliation Statement for the Opening and Closing Balances of Pension Assets

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Pension Assets Opening Balance 24,990million yen 23,564million yen
Expected Return on Plan Assets 271 276
Actuarial Differences Arising (610) 190
Contributions by Employer - 633
Retirement Benefit Payments (1,087) (1,135)
Other, net - 470

Pension Assets Closing Balance 23,564 23,999




(3) Reconciliation Statement for the Closing Balances of Retirement Benefit Liability and Pension Assets with the Retirement Benefit

Liabilities and Retirement Benefit Assets Recorded in the Consolidated Balance Sheet

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Fun.ded.Plan Retirement Benefit 14,312million yen 12,087million yen
Obligations
Pension Assets (23,564) (23,999)

(9,252) (11,912)
Unfpnd@d Plan Retirement Benefit 1.817 2,553
Obligations
Net Amount of Liabilities and Assets
Recognized in the Consolidated Balance (7,434) (9,358)
Sheet
Retirement benefit liability 1,817 2,070
Retirement benefit asset (9,252) (11,428)
Net Amount of Liabilities and Assets
Recognized in the Consolidated Balance (7,434) (9,358)
Sheet

(4) Retirement Benefit Costs and the Amounts of Their Component Items

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Employee Expenses (Note) 955million yen 898million yen
Interest Expenses 134 133
Expected Return on Plan Assets (271) (276)
Amortization of Actuarial Differences (574) (1,015)
s
(Note) For domestic consolidated subsidiaries using the simplified method, retirement benefit costs are included in 'personnel
expenses.'

(5) Remeasurements of Defined Benefit Plans, Net of Tax
The breakdown of the items recorded under the remeasurements of defined benefit plans, net of tax (before corporate taxes and

tax effect adjustments) is as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Actuarial Differences (621)million yen 992million yen
Total (621) 992

(6) Remeasurements of Defined Benefit Plans
The breakdown of the items recorded under the remeasurements of defined benefit plans (before corporate taxes and tax effect

adjustments) is as follows:

Fiscal year ended March 31, 2025 Fiscal year ended March 31, 2026

Unrecognized Actuarial Differences 1,730million yen 2,723million yen
Total 1,730 2,723
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(7) Items Concerning Pension Assets
1 Main Composition of Pension Assets

The ratios of the main classifications relative to the total pension assets are as follows:

As of March 31, 2025 As of March 31, 2026

Domestic Stocks 6% 2%
Foreign Stocks 5 3
Domestic Bonds 44 16
Foreign Bonds 14 15
Insurance Products (General Account) 26 29
Deposits 5 10
Other, net 0 25
Total 100 100

(Note) The total pension assets include a retirement benefit trust established for the corporate pension plan, representing 5% in
the previous consolidated fiscal year and 6% in the current consolidated fiscal year.

2 Method for Setting the Long-Term Expected Rate of Return
It is determined by considering the current and future expected rates of return from the allocation of pension assets and the

assets that constitute them.

(8) Items Concerning Actuarial Assumptions

Primary Actuarial Assumptions (expressed mainly as the adopted rates)

As of March 31, 2025 As of March 31, 2026
Discount Rate 0.8% 2.7%
Long-term Expected Rate of Return on
1.2 1.2
Plan Assets

3. Defined Contribution Plan
The required contributions to the defined contribution plans for the Company and its consolidated subsidiaries were 578 million

yen in the previous consolidated fiscal year and 592 million yen in the current consolidated fiscal year.

(Stock Options, etc.)

Although some consolidated subsidiaries have a stock option system, it has been omitted due to its immateriality.
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(Tax Effect Accounting Matters)
1. Breakdown by Main Causes for the Recognition of Deferred Tax Assets and Deferred Tax Liabilities

As of March 31, 2025 As of March 31, 2026
Deferred tax assets

Carried Forward Losses (Note 1) 36,6818\(/)[?;}:5 31 ,86221\(/)[?}1;0{3

Asset Adjustment Account - 9,000

Provision for repairs 2,064 2,616

Excess Depreciation 1,448 1,512

Provision for bonuses 1,110 1,271

Inventories 1,149 1,234

Investment securities 1,371 1,058

Retirement benefit liability 640 725

Unpaid Business Taxes 364 585

Unrealized Profit on Inventories 285 522

Other, net 3,085 5,582
Deferred tax assets Subtotal 48,202 55,972

Valuation Allowance for Tax Loss

Carryforwards (24,935) (29,095)

(Note 1)

o Movane o Tol Pt a0 g6
Valuation Allowance Subtotal (Note 2) (27,736) (32,458)
Deferred tax assets Total 20,466 23,513
Deferred tax liabilities

Valuafci_on difference on available-for-sale (2,253) (3,436)

securities

Prepaid Pension Expenses (2,704) (3,409)

Retained Earnings of Affiliates (1,164) (1,535)

Reserve for Tax Purpose Reduction Entry (943) (920)

Other, net (2,263) (2,348)
Deferred tax liabilities Total (9,329) (11,650)
Deferred tax assets Net Amount 11,137 11,862

(Note 1) Amounts of carried-forward tax losses and their deferred tax assets, broken down by carryforward period
As of March 31, 2025

Over 1 Over 2 Over 3 Over 4
Within 1 | Year and | Years and | Years and | Years and | Over 5
Year Within 2 | Within 3 | Within 4 | Within 5 Years Total
(Millions | Years Years Years Years | (Millions | (Millions of yen)
of yen) | (Millions | (Millions | (Millions | (Millions | of yen)
ofyen) | ofyen) | ofyen) | ofyen)

{"‘X Loss Carryforwards 2269 | 32,694 ] 147 124 | 1444 36,681
Valuation Allowance 487) | (23,878) ] (46) ©0) | 433) (24,935)
Deferred tax assets 1,781 8,816 - 101 34 1,011 211,745

*1 Carried-forward tax losses are calculated by applying the statutory effective tax rate.

*2 For carried-forward tax losses amounting to 36,681 million yen (calculated by applying the statutory effective tax rate),
deferred tax assets of 11,745 million yen have been recognized. No allowance for impairment has been recognized for the
portion judged to be recoverable based on expected future taxable income.

—40—



As of March 31, 2026

Over 1 Over 2 Over 3 Over 4
Within1 | yearto | yearsto | yearsto | yearsto | Over5
year within 2 | within 3 | within4 | within 5 years Total
(Millions | years years years years | (Millions | (Millions of yen)
of yen) | (Millions | (Millions | (Millions | (Millions | of yen)
of yen) of yen) of yen) of yen)

ng loss carryforwards 29,612 - 84 120 66 1,979 31,862
Valuation allowance (27,792) - (81) (117) (64) | (1,039) (29,095)
Deferred tax assets 1,819 - 2 2 1 939 *4 2,766

*3 Carried-forward tax losses are calculated by applying the statutory effective tax rate.

*4 For carried-forward tax losses of 31,862 million yen (calculated by applying the statutory effective tax rate), deferred tax
assets of 2,766 million yen have been recognized. No allowance for impairment has been recognized for the portion
considered recoverable based on expected future taxable income.

(Note 2) The allowance for impairment has increased by 4,722 million yen. The primary reason for this increase is that, due to a
reduction in the expected future taxable income of companies subject to the group carryforward system compared to the
end of the previous consolidated fiscal year, the allowance for impairment for carried-forward tax losses increased by
4,160 million yen.

2. Breakdown by Key Items Responsible for Significant Discrepancies between the Statutory Effective Tax Rate and the Corporate Tax
(etc.) Burden Rate after Applying Tax Effect Accounting

As of March 31, 2025 As of March 31, 2026
Statutory effective tax rate 30.5% 30.5%
(Adjustment)
Changes in valuation allowance 2.7 13.0
Tax credits (6.0) 5.7
DiVidenq income Items permanently excluded from (3.9) (3.0)
taxable income
Dividend income Elimination 34 3.0
Extinction of tax loss carryforwards 0.2 1.4
Equity method investment income (0.4) (1.4)
Allowance for investment loss Elimination (1.1) (1.2)
Goodwill Impact of amortization 0.1 1.1
Retained earnings of affiliates 0.0 1.0
Other, net 5.6 0.5)
Tax burden rate after applying tax effect accounting 25.7 38.2

3. Accounting treatment of corporate and local corporate taxes, or the tax effect accounting thereof
The Company and certain domestic consolidated subsidiaries apply the group consolidation system. In addition, in accordance with
“Handling of Accounting Treatment and Disclosure When the Group Consolidation System Is Applied” (Practical Guidance Report
No. 42, August 12, 2021), we perform the accounting treatment and disclosure for corporate and local corporate taxes, including the

related tax effect accounting.
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(Business combinations, etc.)
(Business combination by acquisition)
The Company resolved at the Board of Directors meeting dated April 22, 2025, to acquire all shares of the new company
established by JSR Corporation (hereinafter “JSR”) and to make it a wholly owned subsidiary, and acquired the shares as of
October 1, 2025.

1. Overview of the business combination
(1) Name of the acquired company and its business description
Name of the acquired company: JSR-01 Corporation

(Renamed to Tokuyama Life Sciences Corporation as of October 1, 2025)

Business description: In vitro diagnostics business, in vitro diagnostics pharmaceutical materials business, and share
management business.
(2) Main reasons for undertaking the business combination

The Company operates an in diagnostics business through its wholly owned subsidiary, A&T Corporation, and is
advancing research and development aimed at creating new in vitro diagnostic agents. However, we recognize that a current
challenge is to consistently generate high earnings by expanding into new business areas to further accelerate growth in the
health sector.

Therefore, the Company has decided to acquire JSR’s in vitro diagnostics business and in vitro diagnostics
pharmaceutical materials business (hereinafter the “Target Business”).

Under its Medium-Term Management Plan 2025, the Company has positioned the ‘Electronics’, ‘Health’, and
‘Environment’ segments as growth areas, aiming to achieve a sales ratio of 60% or more from growth businesses by fiscal
year 2030 by transforming its business portfolio. The Target Business is considered a core component of the Company’s
health segment.

By incorporating the Target Business into the Company Group, we expect that the complementary ability to
commercialize immunoreagents using particles and antibodies will substantially shorten development periods and generate
synergies with the Company’s core technologies, thereby enabling the early establishment of a highly profitable reagents
business within the Group. Furthermore, we anticipate cross-selling opportunities through the sale of Target Business
products to existing client hospitals in Japan and Korea by the Company and A&T Corporation, as well as by offering the
Company’s and A&T Corporation’s electrolyte testing electrodes, reagents, and other products to Chinese customers of
the Target Business.

In acquiring the Target Business, the Company proceeded through the following steps:

1 JSR newly established JSR-01 Corporation (hereinafter the “New Company”).

2 JSR transferred a part of its in vitro diagnostics business to its wholly owned subsidiary, MEDICAL &
BIOLOGICAL LABORATORIES CO., LTD., through an absorption-type split, and then transferred the remaining
portion of that business along with all of its issued shares to the New Company via an absorption-type split.

3 JSR transferred a part of its in vitro diagnostics pharmaceutical materials business to its wholly owned subsidiary,
JSR Life Sciences Co., Ltd., through an absorption-type split, and then transferred the remaining portion of that
business along with all of its issued shares to the New Company via an absorption-type split.

4 The Company acquired all issued shares of the New Company, making it a wholly owned subsidiary.

(3) Date of the business combination
October 1, 2025
(4) Legal form of the business combination
Acquisition of shares
(5) Name of the combined entity
Tokuyama Life Science Corporation
(6) Proportion of voting rights acquired
100%
(7) Main basis for deciding to acquire the target company
This is due to the fact that the Company acquired the shares for cash consideration.

2. Performance period of the acquired company as included in the consolidated financial statements
From October 1, 2025 to March 31, 2026

3. Breakdown of the acquisition cost and the types of consideration for the acquired company
Consideration for acquisition: Cash 80,637 million yen
Acquisition cost: 80,637
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4. Breakdown and amounts of the main acquisition-related costs

Compensation and fees for advisory services, etc.: 341 million yen

5. The amount of recognized Goodwill, its causes, the method of amortization, and the amortization period
1 Amount of recognized Goodwill: 60,139 million yen
Note: The amount of Goodwill is a provisional figure as the allocation of the acquisition cost has not been completed as
of the end of the consolidated accounting period.
2 Cause of Recognition
It arose from the anticipated future excess earning potential expected from forthcoming business initiatives.
3 Amortization Method and Amortization Period

Straight-line amortization over 20 years

6. The amounts of assets acquired and liabilities assumed on the business combination date, along with their principal
breakdown
Current assets: 9,485 million yen
Non-current assets: 14,235
Total assets: 23,720
Current liabilities: 2,731
Fixed liabilities: 491
Total liabilities: 3,222

7. Allocation of the Acquisition Cost
As of the end of the consolidated accounting period, the identification of identifiable assets and liabilities as of the business
combination date and the determination of their fair values remain incomplete, and the allocation of the acquisition cost has
not been finalized. Therefore, a provisional accounting treatment based on the reasonably available information at that time

has been applied.

(Asset retirement obligations)

. Among the asset retirement obligations, those recorded on the Consolidated Balance Sheet

The Company Group has obligations for restoration related to offices used by its branches under real estate lease contracts, certain
business sites using factories or sales facility land, and mines upon vacating, cessation of operations, or post-mining. Among these,
Asset Retirement Obligations have been recognized for those obligations related to restoration upon termination of a real estate lease
for which the timing and amounts can be reasonably estimated at present. Further disclosures have been omitted due to their lack of

materiality.

. Among the asset retirement obligations, those not recorded on the Consolidated Balance Sheet

For those other than those specified in (1) above, due to the lack of historical performance, the unclear usage period of the leased
assets associated with the obligations, the absence of any plans for transfer, and no plans for mine closure, it is difficult to reasonably
estimate the timing, scope, and probability of the obligations. Therefore, no corresponding Asset Retirement Obligations have been

recognized.

(Real estate related to leases, etc.)

Due to the immateriality of the total amount of leased real estate, disclosure has been omitted.
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(Revenue recognition)
1. Disaggregated information on revenue derived from customer contracts

For disaggregated information on revenue derived from customer contracts, please refer to “Notes (Segment information, etc.).”

2. Information fundamental to understanding revenue
For information fundamental to understanding revenue, please refer to “Notes (Key Matters Underlying the Preparation of the

Consolidated Financial Statements: 4. Accounting Policies — (5) Revenue and Expense Recognition Criteria).”

3. Information regarding the satisfaction of performance obligations under customer contracts in relation to the cash flows derived from
such contracts, as well as the amounts and timing of revenue expected to be recognized in the subsequent consolidated accounting periods
based on contracts existing as of the end of the consolidated accounting period.
(1) Balances of contract assets and contract liabilities, etc
For the Company Group’s contract assets and contract liabilities, due to their immaterial balances and the lack of any significant
fluctuations, disclosure has been omitted. In addition, revenue recognized in the current consolidated accounting period, resulting

from performance obligations that were fully or partially satisfied in previous periods, is not material.

(2) Transaction price allocated to remaining performance obligations
In the Company Group, as there are no significant transactions with individual expected contract periods exceeding one year, the
practical expedient has been applied, and disclosure regarding the remaining performance obligations has been omitted. Moreover,

there are no significant amounts in the consideration arising from customer contracts that are excluded from the transaction price.
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(Segment information, etc.)
Segment Information
1. Overview of Reportable Segments
The reportable segments of the Company Group consist of those constituent units for which separate financial information is
available, and the board of directors is regularly tasked with reviewing the allocation of management resources and evaluating
performance.
The Company Group has established business divisions by product group at its headquarters and has formulated
comprehensive strategies for the products it handles in both domestic and international markets.
It is actively engaged in conducting its business operations.
Accordingly, the Company Group is composed of segments based on its business divisions, including “Chemicals”
The five reported segments are “Chemicals”, “Cement”, “Electronic & Advanced Materials”, “Life Science”, and “Eco Business”

The key products belonging to each reported segment are as follows:

Reportable Segment Main Products, etc
. caustic soda, soda ash, calcium chloride, sodium bicarbonate, sodium silicate, hydrogen, vinyl
Chemicals . - . X . -
chloride monomer, polyvinyl chloride resin, propylene oxide, chlorinated solvents
cement cement, ready-mixed concrete, cement-type stabilizer, resource recycling business

Electronic & Advanced | polycrystalline Silicon, fumed silica, tetrachlorosilane, aluminum nitride, high-purity isopropyl

Materials alcohol for electronics manufacturing, photoresist developer, isopropyl alcohol for manufacturing
medical diagnosis systems, in vitro diagnostics, in vitro diagnostics pharmaceutical materials, dental
Life Science materials and equipment, pharmaceutical ingredients and intermediates, plastic lens-related

materials for glasses, microporous film

Eco Business ion exchange membranes, waste gypsum board recycling

2. Methods for calculating the amounts of net sales, profit or loss, assets, and other items for each reported segment
The accounting treatment for each reported segment is identical to that described in “Important Matters for the Preparation
of Consolidated Financial Statements.”
Identical
Inter-segment internal sales or transfer amounts are based on market fair values.

The profit or loss for each reported segment is based on operating profit.
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3. Information on net sales, profit or loss, assets, and other item amounts, as well as revenue breakdown information, for each reported

segment
Fiscal year ended March 31, 2025
(Millions of yen)
Amounts
Reportable Segment recorded in
Electronic Other, net Total Adjustment |consolidate
hemical & Life Eco (Note)l (Note) 2 | d financial
Chemicals| cement |, 4 inced| Sciences | Business statements
Materials (Note) 3
Net sales
(1) Net sales to 114925 | 64312 | 86218 | 41,933 | 4935 | 30,748 | 343,073 -] 343,073
external customers
(2) Inter-segment net 76 392 835 2 280 | 10,021 | 11,629 |  (11,629) ;
sales or transfers
Total 115,002 64,705 87,054 41,955 5,216 40,769 | 354,702 (11,629) | 343,073
Segment profit 10,832 7,453 9,583 7,816 52 2,163 | 37,902 (7,933) | 29,968
Segment assets 64,335 66,705 | 118,175 47,244 7,645 65,925 | 370,032 106,174 | 476,207
Other, net Items
Depreciation (Note) 4 2,624 3,745 5,438 1,395 573 3,235 17,012 2,675 19,688
Goodwill
Amortization amount ) 18 ) ) ) 49 67 ) 67
Property, plant and
equipment and
Intangible assets 3,802 2,875 8,011 2,829 193 4,937 22,651 5,132 27,784
Increase amount
(Note) 5

(Note) 1. The “Other” category comprises business segments not included in the reported segments, and includes overseas sales
companies, transportation services, real estate, etc.
2. The adjustment amounts are as follows:
(1) The adjustment to segment profit consists of expenses related to basic research and development not attributable to the
reported segments, and the elimination amounts for inter-segment transactions, etc.
(2) The adjustment to segment assets includes group assets amounting to 147,149 million yen that have not been allocated to
individual reported segments.
3. The adjustment to segment profit is reconciled with the operating profit in the consolidated financial statements.
4. Depreciation includes the amortization of long-term prepaid expenses.
5. The increase in property, plant and equipment and intangible assets includes the increase in long-term prepaid expenses.
6. Net sales are not presented separately between revenues arising from customer contracts and other revenues, as the amount

of other revenues is not material.
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Fiscal year ended March 31, 2026

(Millions of yen)
Amounts
Reportable Segment Recorded
in
Electronic Other, net Total Adjustments | Consolidat
hemical & Life Eco | (Notel) (Note) 2 ed
Chemicals| cement | \ 4 anced| Sciences | Business Financial
Materials Statements
(Note) 3
Net sales
(1) To External
Customers Net 106,124 66,120 90,892 | 49,370 5,943 31,024 | 349,476 - | 349,476
sales
(2) Inter-segment
Sales or Transfers 102 761 783 16 185 10,682 12,532 (12,532) -
Net sales
Total 106,226 66,881 91,675 49,387 6,129 41,707 | 362,008 (12,532) | 349,476
Segment Profit 9,701 9,536 15,681 7,828 655 2,029 45,433 (8,415) 37,017
Segment Assets 59,065 68,950 | 141,206 | 132,618 7,970 68,968 | 478,780 78,651 557,432
Other, net Items
Depreciation (Note) 4 2,758 3,523 5,606 2,021 444 3,476 17,831 3,116 20,948
Goodwill
Amortization (Note) 5 . 12 ) 1,503 ) 6 1,522 ) 1,522
Property, plant and
equipment and 2,569 | 3,09 | 13275 1,989 547 | 6,800 | 28278 6,038 | 34,316
Intangible assets
Increase (Note) 6

(Note) 1. The “Other” category comprises business segments not included in the reported segments, and includes overseas sales
companies, transportation services, real estate, etc.

2. The adjustment amounts are as follows:
(1) The adjustment to segment profit consists of expenses related to basic research and development not attributable to the

reported segments, and the elimination amounts for inter-segment transactions, etc.

(2) The adjustment to segment assets includes group assets amounting to 126,999 million yen that have not been allocated to

individual reported segments.

3. The adjustment to segment profit is reconciled with the operating profit in the consolidated financial statements.

4. Depreciation includes the amortization of long-term prepaid expenses.

5. Since the significance of the amortization of Goodwill has increased in the current consolidated fiscal year, this item is
separately presented to more accurately display the performance of the reported segments. Accordingly, the prior
consolidated fiscal year is also presented with this item separately.

6. The increase in property, plant and equipment and intangible assets includes the increase in long-term prepaid expenses.

7. Net sales are not presented separately between revenues arising from customer contracts and other revenues, as the amount

of other revenues is not material.
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Related Information
Previous Consolidated Fiscal Year (April 1, 2024 to March 31, 2025)
1. Information by Product and Service

Because similar details are disclosed in the segment information, the description has been omitted.

2. Information by Region

(1) Net sales
(Millions of yen)
Japan Asia Other, net Region Total
250,861 72,962 19,248 343,073
(Note) Net sales are categorized by the customer's location into countries or regions
(2) Property, plant and equipment
(Millions of yen)
Japan Asia Other, net Region Total
135,403 34,955 1,932 172,291

3. Information by Major Customers
Among external customers, since none account for 10% or more of the net sales in the Consolidated Income Statement, the

description has been omitted.
For the consolidated accounting period (from April 1, 2025 to March 31, 2026)
1. Information by Product and Service

Because similar details are disclosed in the segment information, the description has been omitted.

2. Information by Region

(1) Net sales
(Millions of yen)
Japan Asia Other, net Region Total
257,591 68,137 23,748 349,476
(Note) Net sales are categorized by the customer's location into countries or regions.
(2) Property, plant and equipment
(Millions of yen)
Japan Asia Other, net Region Total
142,711 45,243 2,329 190,284

3. Information by Major Customers
Among external customers, since none account for 10% or more of the net sales in the Consolidated Income Statement, the

description has been omitted.



Information on Impairment Losses on Fixed Assets by Reported Segment
Fiscal year ended March 31, 2025

(Millions of yen)
Electronic &
Chemicals cement Advanced | Life Sciences |Eco Business| Other, net | Adjustments Total
Materials
Impairment - 182 96 3 - 115 - 397
losses
(Note) The amount labeled 'Other' pertains to other related businesses
Fiscal year ended March 31, 2026
(Millions of yen)
Electronic &
Chemicals cement Advanced | Life Sciences |Eco Business| Other, net | Adjustments Total
Materials
Impairment - - . 3 603 822 - 1,429
losses
(Note) The amount labeled 'Other' pertains to other related businesses
Information on Goodwill Amortization and Unamortized Balance by Reported Segment
Fiscal year ended March 31, 2025
(Millions of yen)
Electronic &
Chemicals cement Advanced | Life Sciences |Eco Business| Other, net | Adjustments Total
Materials
Current
Amortization . 18 ) ) . 49 ) 67
Balan_ce atend ) 12 ) ) ) 57 ) 69
of period
(Note) The amount labeled 'Other' pertains to other related businesses
Fiscal year ended March 31, 2026
(Millions of yen)
Electronic &
Chemicals cement Advanced | Life Sciences |Eco Business| Other, net | Adjustments Total
Materials
Current
Amortization - 12 - 1,503 - 6 - 1,522
Balance at end - - | 58636 - 10 | s8.646
of period

(Note) The amount labeled 'Other' pertains to other related businesses

Information on Negative Goodwill Gain by Reported Segment
Fiscal year ended March 31, 2025

There are no such items.

Fiscal year ended March 31, 2026

There are no such items.
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Related Party Information

1. Related Party Transactions

(1) Transactions between the Company and related parties

(i) Non-consolidated subsidiaries and affiliates of the Company

Fiscal year ended March 31, 2025

There are no applicable items.

For the consolidated accounting period (from April 1, 2025 to March 31, 2026)

Bal t
Company Capital  or . Ownership . . Transaction alance a
. Business . Relationship . the end of
Name  or | Locatio | Investment Ratio of . Transaction Amount Acco .
Type . 1 Content  or . with  Related o the period
Individual n (Million Oceunation Voting Parties Content (Million unt (million
U]
Name Yen) P Rights (%) Yen)
yen)
Manufacturi
OCI ng and sales Concurrent
Afﬁl Tokl}yama Sarawa O(f)l crystalli . appointment of | Investment
iated | Semicondu | k State |million MYR | POV (Ownership)
ne silicon R officers for | acceptance 16,409 - -
Com | ctor Malays 566 : Direct 50.0 .
Material ia semi- investment (Note 1)
pany aterials products for acceptance
Sdn. Bhd. semiconduct

ors

(Note)1: In conjunction with the establishment of OCI Tokuyama Semiconductor Materials Sdn. Bhd., the Company subscribed for 50%

of its equity.

(i1) Directors and major shareholders (limited to individuals) of the Company

Fiscal year ended March 31, 2025

There are no applicable items.

Fiscal year ended March 31, 2026

There are no applicable items.
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(Per Share Information)

Item

Fiscal year ended March 31, 2025

Fiscal year ended March 31, 2026

Net Assets per Share (Yen)

3,635.62

3,934.75

Net Income per Share (Yen)

325.08

308.64

Net Income per Share after Adjustments
for Potential Shares (Yen)

Not disclosed due to the absence of
potential shares

Not disclosed due to the absence of
potential shares

(Note 1) Basis for calculation

1. Net Assets per Share

Assets per Share (Thousand shares)

Item As of March 31, 2025 As of March 31, 2026
Cor}sphdated Balance Sheet Total Amount of Net assets 273.858 297.811
(Millions of yen)
}I:Ieei‘i)assets attributable to common stock (millions of 261,562 283,086
Main Breakdown of Differences (Millions of yen) Non-
controlling Interests 12,295 14,725
Number of Issued Common Shares (Thousand shares) 72,088 72,088
Number of Treasury Shares of Common Stock 144 143
(Thousand shares)
Number of Common Shares Used for Calculating Net 71,944 71,945

2. Net Income per Share

Item

Fiscal year ended
March 31, 2025

Fiscal year ended
March 31, 2026

Profit attributable to owners of parent Amount (Millions

(Thousand shares)

23,388 22,205
of yen)
Amount Not Attributable to Common Shareholders ) )
(Millions of yen)
Amount Attributable to Common Stock (Millions of 23,388 22205
yen)
Average Number of Common Shares During the Period 71,945 71,945

end of the previous consolidated accounting period).

(Note 2) The Company’s shares held by the Board Incentive Plan Trust have been included as treasury shares deducted from the total
number of shares outstanding at the end of the period in the calculation of net assets per share. The number of such shares
at the end of the current consolidated accounting period is 116 thousand shares (compared to 119 thousand shares at the

In addition, for the calculation of net income per share, the Company’s shares held by the Board Incentive Plan Trust are
included as treasury shares deducted in the computation of the average number of common shares outstanding during the

period. The average number of such shares during the current consolidated accounting period is 116 thousand shares

(compared to 119 thousand shares in the previous consolidated accounting period).

(Significant Subsequent Events)

There are no applicable items.



5. [Consolidated Supplemental Schedules]
[Bonds Payable Schedule]

Balance at
Lo Balance at end
Compan, beginning of of period Interest Redemption
pany Issue Issue Date period . P Rate (%)| Collateral P
Name e (Millions of o Date
(Millions of (%)
yen)
yen)
The 25th Unsecured Ordinary 10,000 10,000
Company | Bonds payable March 1, 2022 ) (10,000) 0.370 None March 1, 2027
The 26th Unsecured Ordinary March 1, 2022 5,000 5,000 0.600 None March 1, 2032
Company | Bonds payable ) )
The 27th Unsecured Ordinary June 11, 2024 20,000 20,000 0.868 None June 11, 2029
Company | Bonds payable ) )
35,000 35,000 . o .
Total — ) (10,000)

(Note 1) The amounts enclosed in parentheses represent the scheduled redemption amounts within one year.

2. The scheduled redemption amounts for the five years following the consolidated balance sheet date are as follows:

Within 1 Year Over 1 Year to Within |Over 2 Years to Within|Over 3 Years to Within|Over 4 Years to Within|
(Millions o fe en) 2 Years 3 Years 4 Years 5 Years
Y (Millions of yen) (Millions of yen) (Millions of yen) (Millions of yen)
10,000 - - 20,000 -

[Schedule of Borrowings, etc.]

Balance at beginning| Balance at end of | Average Interest
Category of period period Rate (%) Repayment Deadline
(Millions of yen) | (Millions of yen) (%)

Short-term borrowings 6,446 5,883 2.17 —
Long-term Borrowings Scheduled for .
Repayment Within 1 Year 3,028 3,613 2.05
Lease Liabilities Scheduled for
Repayment Within 1 Year 1,377 1,657 . -
Long-term Borrowings (Excluding
Those Scheduled for Repayment 59,644 92,449 1.21 2027 to 2032
Within 1 Year)
Lease Liabilities (Excluding Those
Scheduled for Repayment Within 1 5,194 5,417 - 2027 to 2062
Year)
Other Interest-bearing Liabilities
Commercial Papers (Scheduled for - 18,000 1.14 —
Repayment Within 1 Year)

Total 75,691 127,020 - —

(Note 1) The 'average interest rate' represents the weighted average interest rate applicable to the ending balance of the borrowings,

etc.

2. As for the average interest rate of the lease liabilities, it is not disclosed because the lease liabilities have been recorded on
the Consolidated Balance Sheet at an amount before deducting the interest component included in the total lease

payments.

3. The scheduled repayment amounts over the five years following the consolidated balance sheet date for long-term
borrowings and lease liabilities (excluding those due for repayment within one year) are as follows:

Over 1 Year to Within [Over 2 Years to Within|Over 3 Years to Within|Over 4 Years to Within
2 Years 3 Years 4 Years 5 Years
(Millions of yen) (Millions of yen) (Millions of yen) (Millions of yen)
Long:-term 5,423 5,948 17,185 36,764
borrowings
Lease liabilities 1,255 989 795 504
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[Schedule of Asset Retirement Obligations]
The amount of the asset retirement obligations at both the beginning and the end of the current consolidated accounting period

is less than or equal to 1/100 of the total of liabilities and net assets at those dates, and therefore, disclosure has been omitted.

(2) [Other, net]

Half-year information, etc. for the current consolidated accounting period

(Cumulative Period)

Interim Consolidated
Accounting Period

Current Consolidated
Fiscal Year

Net sales(Millions of yen) 163,756 349,476
Profit Before Income Taxes

Interim (Current) Amount 17,814 36,462
(Millions of yen)

Profit Attributable to Owners of

Parent Interim (Current) Amount 12,145 22,205
(Millions of yen)

Interim Net Income Per Share 168.81 308.64

(Yen)

(Note) The Company’s shares held by the Board Incentive Plan Trust have been recorded as treasury shares. In addition, for the

calculation of profit per share for the interim (current period), these shares are included as treasury shares deducted in computing

the average number of shares outstanding during the period.
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